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44 Sustainability Aspects Highlight Sustainability Governance Together through 
Pandemic Challenges

BCA has established an ESG risk management policy with an exclusionary principle, which covers: 
-  Requirements for debtors/prospective debtors to fulfill environmental regulations in accordance with the type and 

scale of the business activity’s impact, which includes environmental permits accompanied by environmental impact 
analysis (AMDAL) documents, environmental management efforts/environmental monitoring efforts (UKL/UPL). 

-  Results of the environmental management performance assessment (PROPER) issued by the Ministry of Environment. 
If the PROPER assessment results do not meet environmental requirements, then BCA will request more information on 
the debtor’s follow-up. Currently, BCA demands a minimum requirement of PROPER Blue for each debtor as a sign 
of compliance with all environmental regulations.  

-  Climate change risk, one of which is through risk management and three lines of defenses carried out by internal 
control. 

-  For debtors with significant risks to climate change, forest destruction and biodiversity, BCA will request a risk 
mitigation plan be periodically submitted as an improvement report.

Climate Change Risk Identification
In 2020, BCA started to raise awareness among the risk management teams on the impact of climate change. BCA 
has conducted a preliminary assessment of the climate physical risks and the result shows that climate physical risks 
are related to the agriculture, construction, and infrastructure sectors.

BCA has identified eight (8) economic sectors related to climate physical risks namely (1) Agriculture, hunting, and 
forestry (2) Fishery  (3) Manufacturing (4) Electricity, gas, and water (5) Construction (6) Wholesale and retail trading, 
(7) Transportation, warehousing, and communications and (8) Real estate, rental and business services. Some of the 
possible climate risks identified in these sectors include harvest failure, delay or inability of operations, damaged 
infrastructure, and delayed projects, which pose risks on the ability of debtors to repay the loan to BCA. Debtor 
profiles associated with climate change risk include the corporate, commercial enterprises, and public sectors. 
The risk mitigation carried out by BCA for business sectors at risk of climate change is by implementing an ESG risk 
management policy, which is an exclusionary principle. 

BCA understands that all parts of the country need to support reducing any risk from climate change. Therefore, to 
support the Government’s call to move towards a low-carbon economy, BCA has begun to map transition risks due 
to climate change. In addition, BCA also supports Indonesia’s ratification of the Paris Agreement, and its pledge to 
reduce GHG emissions by 29% by 2030.

Sustainable Finance Achievements, 
Opportunities and Challenges 
Since applying the sustainable finance concept, BCA’s achievements, opportunities and challenges have included.
BCA’s Sustainable Finance achievements and support: 
•  Participating in the establishment of the Indonesian Sustainable Finance Initiative (IKBI); 
•  Being ranked second in the private banks with the largest KUR funding category in 2020; 
• Receiving appreciation at the 2020 Environmental, Social & Governance Award (ESG) organized by Investor 

Magazine; 
•  BCA received an award from ACGS for governance as an Asset Class Company 2020;
• A+ rating for public company with Best Sustainability Report 2019 from Foundation For International Human 

Rights Reporting Standards (FIHRRST).


