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• Indonesia registered a massive trade surplus of USD 7.56 Bn in April 2022, as exports reached 

its all-time high (a staggering USD 27.32 Bn) while imports declined on a month-on-month 

basis (USD 19.76 Bn, -10% MoM).  

• Interestingly enough, imports have fallen on month-on-month basis despite the uptick in 

seasonal demand in April. Indeed, BCA’s consumer transactions index has shown that 

consumer spending in the lead up to Eid al-Fitr has been nothing short of remarkable. This 

fact, coupled with slowing growth in consumer goods imports, seems to indicate that 

businesses have started stockpiling their inventories in anticipation of higher demand much 

earlier in advance (Chart 1). Despite the temporary respite in import growth last month, we 

still expect robust domestic demand and elevated oil prices to jack up imports in the near-

term. 

• The unexpectedly large surplus was also attributed to a 43% MoM surge in Chinese coal 

imports in April, driven by panic orders over supply concerns arising from the Russo-Ukrainian 

war. Although global supply chain disruptions are not showing signs of abating, there are 

several reasons to believe that slowing manufacturing activities globally could result in lower 

demand for Indonesian commodities in the next few months. 

• Firstly, recent lockdowns in China have led to potential fears of slowdown in the Chinese 

economy. Indeed, domestic demand has been sluggish – with retail sales declining by 11.1% 

YoY -- as a result of its strict lockdowns, which could further curtail its manufacturing activities 

in the coming months. However, Beijing’s policy support to (perhaps artificially) prop up 

China’s economic growth rate to 5.5% this year could mean that we might not fully start 

feeling the impact of a Chinese slowdown until next year. 

Executive Summary 

▪ Indonesia registered a massive trade surplus of USD 7.56 Bn in April 2022, as exports 

reached its all-time high (a staggering USD 27.32 Bn) while imports declined on a month-

on-month basis (USD 19.76 Bn, -10% MoM). 

▪ Although Indonesia’s trade surplus should continue to perform much better compared to 

other EMs, there are several factors that could reduce Indonesia’s trade surplus in the near 

term. 

▪ Despite Indonesia’s surplus buffers, BI would likely act more proactively to maintain 

Rupiah’s stability over the coming months. 
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• Furthermore, there is also a threat of a potential US economic slowdown, which could further 

reduce demand for Chinese manufacturing goods, and in turn Chinese demand for Indonesian 

raw materials. Even though the US real economy appear perfectly ready for the Fed’s 

tightening (high inflation & strong labor market), turmoil in the financial markets could 

eventually negatively affect the finances of the average US consumer (negative wealth effect) 

(Chart 2). Additionally, soaring prices for basic necessities such as food, energy, and housing 

could also propel US consumers to cut back on spending in the coming months. 

• In addition to these more indirect 

factors, a decline in Indonesian exports 

(particularly in May) would be expected 

given the government’s recent ban on 

CPO exports effective April 28. 

Nevertheless, this policy might not be 

sustainable for more than a few weeks 

(or months at most), particularly since 

it has not meaningfully reduced the cost of cooking oil, and it has also severely reduced the 

earnings of palm oil farmers. Additionally, given the backdrop of appreciating USD, we think 

that the need for a trade surplus buffer would eventually trump the need for domestic price 

control, especially one with such limited focus on a single (albeit important) commodity. 

• In conclusion, everything is not going as swimmingly for Indonesia as the spectacular trade 

figures have suggested, although it should continue to perform much better compared to 

other emerging markets thanks to high commodity prices. Inflation is likely to be the critical 

factor over the coming months, if the government is to adjust energy prices, and BI would 

probably have to act more proactively to maintain Rupiah’s stability. Still, the trade buffers 

may mean that BI does not have to hike rates to the same extent as other emerging markets.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

“Although global supply chain disruptions 

are not showing signs of abating, there are 

several reasons to believe that slowing 

manufacturing activities globally could 

result in lower demand for Indonesian 

commodities in the next few months.” 
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Chart 2. Financial risks, as measured by margin debt growth and  

household exposure to equities, have climbed to dot-com bubble levels 

Source: St. Louis Fed (FRED), FINRA 

Chart 1. Growth of consumer imports slowed in April 

Source: BPS 
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Selected Macroeconomic Indicator 

 
Source: Bloomberg, BI, BPS 
Notes: 
^Data for January 2022 
*Data from earlier period 
**For changes in currency: Black indicates appreciation against USD, Red otherwise 
***For PMI, >50 indicates economic expansion, <50 otherwise 
  

Key Policy Rates Rate (%)
Last 

Change

Real 

Rate (%)

Trade & 

Commodities
16-May -1 mth

Chg 

(%)

US 0.50 Mar-22 -7.80 Baltic Dry Index 3,085.0 2,137.0 44.4 

UK 0.75 Mar-22 -6.25 S&P GSCI Index 776.4 764.9 1.5 

EU 0.00 Mar-16 -7.50 Oil (Brent, $/brl) 114.2 111.7 2.3 

Japan -0.10 Jan-16 -1.30 Coal ($/MT) 350.0 314.6 11.3 

China (lending) 4.35 Oct-15 2.25 Gas ($/MMBtu) 7.99 6.90 15.8 

Korea 1.50 Apr-22 -3.30 Gold ($/oz.) 1,824.1 1,978.2 -7.8

India 4.40 May-22 -3.39 Copper ($/MT) 9,255.5 10,297.5 -10.1

Indonesia 3.50 Feb-21 0.03 Nickel ($/MT) 26,449.5 33,144.0 -20.2

CPO ($/MT) 1,570.6 1,569.9 0.0 

Rubber ($/kg) 1.57 1.70 -7.6

SPN (1M) 3.64 2.12 151.3 

SUN (10Y) 7.36 6.92 44.7 

INDONIA (O/N, Rp) 2.79 2.79 0.0 Export ($ bn) 27.32 26.50 3.1 

JIBOR 1M (Rp) 3.54 3.55 -0.6 Import ($ bn) 19.76 21.97 -10.0

Trade bal. ($ bn) 7.56 4.53 

Lending (WC) 8.66 8.63 2.97 

Deposit 1M 2.88 2.92 -3.51

Savings 0.69 0.69 0.87 

Currency/USD 16-May -1 mth Chg (%)
Consumer confidence 

index (CCI)
113.1 111.0 113.1 

UK Pound 0.812 0.766 -5.67

Euro 0.958 0.925 -3.48

Japanese Yen 129.2 126.5 -2.09

Chinese RMB 6.786 6.372 -6.11

Indonesia Rupiah 14,613 14,344 -1.84

Capital Mkt 16-May -1 mth Chg (%)

JCI 6,598.0 7,235.5 -8.81

DJIA 32,223.4 34,451.2 -6.47

FTSE 7,464.8 7,616.4 -1.99 USA 55.4 57.1 -170

Nikkei 225 26,547.1 27,093.2 -2.02 Eurozone 55.5 56.5 -100

Hang Seng 19,950.2 21,518.1 -7.29 Japan 53.5 54.1 -60

China 46.0 48.1 -210

Korea 52.1 51.2 90 

Stock 2,599.7 2,463.5 136.15 Indonesia 51.9 51.3 60 

Govt. Bond 827.9 848.3 -20.43

Corp. Bond 18.5 19.4 -0.92

N/A 23.2 13.6 

Chg 

(bps)
MarApr

Money Mkt Rates 16-May -1 mth
Chg 

(bps)

Bank Rates (Rp) Jan Dec
Chg 

(bps)

Foreign portfolio 

ownership (Rp Tn)
Apr Mar

Chg         

(Rp Tn)

External Sector

Prompt Indicators

Car sales (%YoY) 

Manufacturing PMI

Cement sales (%YoY)  

Motorcycle sales 

(%YoY)

Central bank reserves 

($ bn)*

-7.1 -13.6 -2.6

Apr Mar
Chg 

(%)

Mar FebApr

135.7 139.1 -2.46

N/A 16.0 65.1 
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 Indonesia – Economic Indicators Projection 

** Estimation of Rupiah’s fundamental exchange rate 
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Gross Domestic Product (% YoY) 

GDP per Capita (US$) 

Consumer Price Index Inflation (% YoY) 

BI 7 day Repo Rate (%) 
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Current Account Balance (% GDP) 
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