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• Bank Indonesia kept the BI rate at 4.75% at today’s policy 

meeting, which came as no surprise to the market. Continuous 

downward pressure on the currency market highlights BI’s 

limited policy options, as the extent to which rising oil prices will 

translate into Indonesia’s fiscal posture and domestic inflationary 

pressure hinges on the Rupiah’s stability in the crucial weeks ahead. 

• However, BI does not seem to have a free rein in its efforts to 

stabilise the Rupiah either. The central bank appears to continue 

relying on open-market interventions to stabilise the Rupiah, 

which has so far helped to keep the currency below the 17,000/USD 

psychological level, albeit at the cost of a noticeable decline in FX 

reserves (-USD 4.6 Bn YTD). The declining FX cover (with FX reserves 

equivalent to 6.1 months of imports in Feb 2026, down from 6.6 

months the year before) may not help to ward off speculators, which 

may explain the decision to tighten the hedging threshold in the FX 

spot market. 

• While it is true that tightening the hedging threshold will 

promote the derivatives market and (possibly) crowd out 

some speculative players, the decision may also inflict 

complications in the real sector. For instance, businesses with 

recurring FX needs, such as importers and those servicing offshore 

debt, may face the risk of prolonged processes and rising compliance 

costs. Policy communication will be key, lest the decision be taken by 

some investors as a slide towards capital controls. 

• At the same time, BI appears to be restrained in using its 

liquidity absorption tools. SRBI issuance has been drying up in the 

past couple of weeks, while the aggregate outstanding of other 

liquidity absorption instruments has also declined to its yearly low 

(see Chart 1). This trend may explain the recent decline in overnight 

interest rates, indicating BI’s accommodative stance to support a 

further acceleration in loan growth (see Chart 3). 

• BI’s less active liquidity absorption may reflect the government’s 

fiscal management strategy, as the government has put more focus on commercial banks to provide 

additional support for its growth agenda. Given this, then, allowing the Rupiah to move in a 

controlled depreciation may be a more sensible option, particularly considering that the Fed and 

other major central banks are expected to strike a more hawkish tone as the war continues to drive 

inflationary expectations upward. 

 

BI Policy:  

Standing by the floodgate 
17 March 2026 

20256 
 

Lazuardin Thariq Hamzah 
Lazuardin_hamzah@bca.co.id 
 

Victor George Petrus Matindas 
Victor_matindas@bca.co.id  
 

 BCA Consumer Spending Index*   

 
 
 BCA Business Transaction Index* 

 
 

2.9

20.0

12.8

-6

0

6

12

18

24

Sep-24 Jun-25 Mar-26

% YoY

*YoY changes. Updated 
as of 7 Mar 2026

3-CMA

11.3

30.2

25.1

0

8

16

24

32

Sep-24 Jun-25 Mar-26

% YoY

*YoY changes. Updated 
as of 7 Mar 2026

3-CMA

mailto:Lazuardin_hamzah@bca.co.id
mailto:Victor_matindas@bca.co.id


  2 
 

154.2
35.1

411.7

-31.2

123.2

26.0

831.4
689.1 764

861.3

1,226

-320

80

480

880

1280

Jan '21 Sep '22 Jun '24 Mar '26

IDR Tn

Market instruments Repo facility (nett)

Standing facility SRBI

Banks' Rupiah placement at BI:

Source: Bank Indonesia, BCA 
Macroeconomic Research

0.96
1.38

0.42

-0.06

0.45

1.681.07

2.84

0.97

0.85

3.87

6.77

0

1

2

3

4

5

6

7

8

Dec '20 Apr '22 Aug '23 Nov '24 Mar '26

x1000 IDR Tn

Foreign

Domestic non-banks

BI

SBN in monetary operations

Banks

Ownership of 
marketable SBNs:

Source: DJPPR

 
  x 
 
 
 

 
 

 
 
 

 
 

 
 
 

 
 

 
 
 

 
 

 
  
 

 
 

 
 

 
 
 

 
 

 
 
 

 
 

 
 
 

 
 

 
 
 

 
 

 
 
 

 
 

% YoY 

year 

1 

2 SBN yields spike higher due to global volatility, prompting BI to purchase more SBN 

BI’s liquidity absorption instruments appear to be less active recently 
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3 BI maintain its accommodative stance as the uptrend in loan growth proves to be short-lived 

4 Lower real rates and due to rising inflation underline the gap in the Rupiah’s fundamentals 

-12.72%

-8.75%

-7.13%

-6.46%

-6.40%

-5.84%

-5.56%

-1.27%

-1.19%

0.92%

1.90%

4.37%

6.52%

9.37%

9.71%

11.92%

12.10%

-20% -10% 0% 10% 20%

India

Indonesia

Vietnam

Philippines

USA

Japan

South Korea

Canada

UK

China

Singapore

Euro

South Africa

Malaysia

Australia

Brazil

Mexico

Nominal effective exchange rate (NEER), YTD % 
changes per country:

Source:
Bloomberg, BCA
Macroeconomic 
Research

84.7%

9.4%

13.2%

70%

75%

80%

85%

90%

0%

5%

10%

15%

Jan-22 Jan-23 Jan-24 Jan-25 Feb-26

YoY

Loan to deposit ratio (LDR) - rhs Loan growth Deposit growth

Source: OJK, BI, BCA Macroeconomic Research



  4 
 

Scan for the link to our 
report depository or click: 
 

https://s.id/BCA_REI 

Selected Macroeconomic Indicators 

     
Source: Bloomberg, BI, BPS 
Notes: 
*Data from earlier period 
**For changes in currency: Black indicates appreciation against USD, Red otherwise 
***For PMI, >50 indicates economic expansion, <50 otherwise 
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Chg 

(%)

US 3.75 Dec-25 1.35 Baltic Dry Index 2,038.0 2,083.0 -2.2

UK 3.75 Dec-25 0.75 S&P GSCI Index 708.8 583.9 21.4 

EU 2.15 Jun-25 0.25 Oil (Brent, $/brl) 100.2 67.8 47.9 

Japan 0.75 Dec-25 -0.75 Coal ($/MT) 135.0 120.1 12.5 

China (lending) 2.00 Sep-24 3.05 Gas ($/MMBtu) 3.03 3.24 -6.5

Korea 2.50 May-25 0.50 Gold ($/oz.) 5,006.4 5,042.0 -0.7
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Indonesia – Economic Indicators Projection 

 2020 2021 2022 2023 2024 2025 2026E 

Real GDP growth (% YoY) -2.1 3.7 5.3 5.0 5.0 5.1 5.1 

Nominal GDP growth (% YoY) -2.5 9.9 15.4 6.7 6.0 7.6 7.9 

GDP per capita (USD) 3912 4350 4784 4920 4960 5083 5362 

CPI inflation (% YoY) 1.7 1.9 5.5 2.6 1.6 2.9 2.5 

BI Rate (%) 3.75 3.50 5.50 6.00 6.00 4.75 4.50 

SBN 10Y yield (%) 5.86 6.36 6.92 6.45 6.97 6.05 6.50 

USD/IDR exchange rate (average) 14,529 14,297 14,874 15,248 15,841 16,468 16,784 

USD/IDR exchange rate (end of year) 14,050 14,262 15,568 15,397 16,102 16,690 16,842 

Trade balance (USD Bn) 21.7 35.3 54.5 37.0 31.0 41.1 33.8 

Current account balance (% of GDP) -0.4 0.3 1.0 -0.1 -0.6 -0.1 -0.4 
 

Notes:  

• USD/IDR exchange rate projections are for fundamental values; market values may diverge significantly at any moment in time  
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