
 

 1 
 

• Indonesia’s GDP grew by 5.39% YoY in Q4-25 (5.11% YoY 

for FY2025), surpassing market expectations and confirming the 

anticipated year-end acceleration. Household consumption and 

investment activity recorded strong growth, supported by fiscal and 

monetary stimulus. 

• Household consumption grew faster compared to the previous 

quarter (5.11% YoY vs. 4.89% YoY in Q3). The improvement was 

broad-based, in line with our internal spending index, and was also 

reflected in big-ticket spending, with car sales expanding by 4.40% 

YoY. Government support indeed played an important role in 

reversing the consumption slowdown, as evidenced by cash-

based social assistance surging by 66.88% YoY in Q4 2025. 

• That said, GDP growth could have been stronger were it not 

for flood-related disruptions in Sumatra. The impact was most 

evident in several heavily affected provinces, including Aceh, where 

growth contracted to -1.61% YoY in Q4 (from 4.46% in Q3), North 

Sumatra (4.23% vs 4.55%) and West Sumatra (1.69% vs 3.36%). As 

a result, overall economic growth in Sumatra Island slowed to 4.54% 

YoY in Q4 (4.90% in Q3), although this drag was partly offset by 

improved performance in other Sumatran provinces. 

• Looking at the sectoral performance, the manufacturing sector 

remained in expansion throughout Q4, contributing 1.10% to growth, 

while the trade sector added 0.79%. These sectoral improvements 

in some labor-intensive industries have driven the 

unemployment rate down to 4.74% (from 4.85% in August 2025). 

In the agricultural sector, rice production grew by 7.27% year-on-

year despite the off-season, supported by BULOG’s role as a demand 

absorber. As a result, the agricultural sector’s contribution to GDP 

growth increased to 0.51% (up from 0.08% in Q4 2024). 

• On the fiscal side, government consumption growth moderated to 

4.55% YoY in Q4-25, down from 5.66% YoY in Q3, despite total 

government expenditure in state budget realization data still 

expanding by 9.79% year-on-year. This divergence reflects a shift in the government 

spending composition, as a significant portion of fiscal acceleration was concentrated in 

capital expenditure, which surged by 40.14% year-on-year and is recorded under investment 

rather than government consumption. 

• Consistent with this, investment growth accelerated to 6.12% YoY in Q4-25 (5.04% in 

Q3), driven by a strong increase in machinery and equipment investment (+17.99% YoY). This 
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trend aligns with the sharp rise in machinery imports (both HS84 and HS85 grew 19.2% YoY), as 

government led down streaming and other flagship programs continues. These developments are 

also consistent with strengthening loan transmission, as investment loan growth reached 21.06% 

YoY in Dec-25, alongside an acceleration in state-owned banks’ loan growth to 9.96% YoY as of 

Nov-25. 

• Looking ahead, the late-2025 growth momentum may extend into at least the first half of 2026, 

supported by some low-base effects (Q1-25 grew only 4.87% YoY), and the continued rollout of 

government programs and fiscal stimulus. While concerns over fiscal sustainability remain, 

early signs of revenue improvement may help mitigate these risks. Recent reforms and 

cleanup efforts at the tax directorate appear to be showing initial impact, as the Ministry of Finance 

reported January government revenue of IDR 172.7 trillion (+9.8% YoY), with tax revenue reaching 

IDR 116.2 trillion (+30.8% YoY), although this was also partly driven by a low base last year. 

• The key risk at this point is market perception. Over the past few weeks, Indonesia capital markets 

have been volatile due to MSCI-related factors, followed most recently by the outlook released by 

Moody’s. In this environment, Bank Indonesia may choose to remain cautious, potentially 

holding policy rates and giving room to one additional cut this year. Amid an increasingly 

uncertain global backdrop, where several economies are signalling an end to their easing cycles 

and pressures on the Rupiah have re-emerged, maintaining a balanced level of policy rates could 

help preserve capital inflows into Indonesia. 
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A seasonal slowdown for Q4 GDP growth (in QoQ basis). 

Household consumption and investments drove higher growth in Q4-25. 
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Strong manufacturing production may contribute toward a rebound in inventory growth.  4 
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Agriculture sector contributes toward GDP growth, driven by stronger rice harvest in Q4-25. 
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Table 1. Gross Domestic Products by Sector (nominal) 

 

  
2024 2025 Q4-24 Q1-25 Q2-25 Q3-25 Q4-25 

Rp Tn Share Rp Tn Share Rp Tn Rp Tn Rp Tn Rp Tn Rp Tn 

Agriculture, 
livestock, forestry, 
and fishery 

2,791.7  12.6  3,120.5  13.1  641.9  717.3  822.6  869.6  710.9  

Mining and 
quarrying 

2,026.6  9.2  2,084.6  8.8  535.7  509.2  510.9  515.6  548.9  

Manufacturing 
industry 

4,202.9  19.0  4,541.5  19.1  1,085.6  1,090.5  1,110.3  1,160.6  1,180.2  

Electricity and gas 227.5  1.0  238.7  1.0  58.4  58.5  57.4  60.8  62.0  

Water provisioning 
and waste recycling 

14.3  0.1  14.9  0.1  3.7  3.6  3.7  3.8  3.7  

Construction 2,233.5  10.1  2,340.9  9.8  591.6  557.3  563.7  595.0  624.8  

Wholesale trade and 
repairs 

2,893.3  13.1  3,136.6  13.2  740.0  749.1  774.5  799.1  813.8  

Transportation and 
warehousing 

1,358.1  6.1  1,466.3  6.2  351.2  344.8  369.1  369.9  382.4  

Hotels, restaurant, 
and catering 

583.9  2.6  639.0  2.7  152.3  150.1  160.6  162.6  165.8  

Information and 
communication 

960.0  4.3  1,048.7  4.4  246.2  251.5  260.7  266.6  269.8  

Financial services 
and insurance 

922.8  4.2  979.7  4.1  229.1  240.7  247.1  237.9  254.0  

Real estate 520.7  2.4  534.8  2.2  132.3  121.0  135.9  138.4  139.5  

Business services 424.2  1.9  471.7  2.0  109.2  112.1  118.8  119.8  121.1  

Govt. administration 
, defence, and  
social security 

673.5  3.0  715.1  3.0  169.2  190.4  191.4  156.3  177.0  

Educational services 621.4  2.8  666.9  2.8  168.5  158.2  163.5  166.2  179.0  

Healthcare and 
social services 

278.2  1.3  299.7  1.3  74.5  69.9  73.2  76.0  80.5  

Other services 454.3  2.1  508.9  2.1  121.4  119.6  128.1  125.6  135.6  

GROSS DOMESTIC 
PRODUCT 

22,139.0  100.0  23,821.1  100.0  5,675.0  5,665.9  5,947.5  6,060.4  6,147.2  

*Numbers in recent quarters are subject to revision from BPS 

 

Table 2. Gross Domestic Products by Expenditure (nominal) 

  
2024 2025 Q4-24 Q1-25 Q2-25 Q3-25 Q4-25 

Rp Tn Share Rp Tn Share Rp Tn Rp Tn Rp Tn Rp Tn Rp Tn 

Household 
consumption 

11,965.4  54.0  12,834.8  53.9  3,048.0  3,091.2  3,226.2  3,220.5  3,296.8  

Consumption by 
non-profit 
organizations 

300.1  1.4  321.5  1.3  77.9  78.6  80.5  77.6  84.8  

Government 
consumption 

1,714.6  7.7  1,794.3  7.5  567.8  333.9  412.6  435.9  611.9  

Fixed-asset 
investment 

6,452.5  29.1  6,852.6  28.8  1,709.2  1,588.4  1,655.7  1,762.8  1,845.6  

Exports of goods 
and services 

4,939.1  22.3  5,442.3  22.8  1,333.7  1,258.5  1,329.4  1,435.5  1,418.9  

Imports of goods 
and services 

4,538.6  20.5  4,894.0  20.5  1,218.5  1,120.5  1,227.9  1,228.0  1,317.5  

GROSS 
DOMESTIC 
PRODUCT 

22,139.0  100.0  23,821.1  100.0  5,675.0  5,665.9  5,947.5  6,060.4  6,147.2  

Source: BPS 
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Table 3. Gross Domestic Products by Sector (%YoY) 

  
Last 3 Years Last 3 Quarters 

2023 2024 2025 Q2-25 Q3-25 Q4-25 

Agriculture, livestock, forestry, and fishery 1.29  0.53  5.56  1.66  4.93  5.14  

Mining and quarrying 6.12  4.97  -0.62  2.03  -1.98  -1.31  

Manufacturing industry 4.64  4.42  5.29  5.68  5.54  5.40  

Electricity and gas 4.91  4.80  3.11  0.90  2.86  3.55  

Water provisioning and waste recycling 4.90  1.60  0.95  0.82  3.32  -0.51  

Construction 4.91  7.04  3.81  4.98  4.21  3.89  

Wholesale trade and repairs 4.83  4.88  5.49  5.38  5.46  6.07  

Transportation and warehousing 13.96  8.69  8.78  8.52  8.62  8.98  

Hotels, restaurant, and catering 10.01  8.50  7.39  8.18  8.50  7.15  

Information and communication 7.61  7.58  8.34  7.92  9.65  8.09  

Financial services and insurance 4.77  4.76  3.97  3.20  0.77  7.92  

Real estate 1.43  2.50  3.58  3.71  3.95  3.71  

Business services 8.24  8.40  9.10  9.31  9.94  7.90  

Govt. administration, defence, and social 
security 

1.50  6.73  3.86  4.70  4.33  1.63  

Educational services 1.79  3.85  5.11  1.40  10.59  3.43  

Healthcare and social services 4.66  8.28  5.59  3.80  6.83  5.95  

Other services 10.52  9.77  9.95  11.31  9.92  8.71  

GROSS DOMESTIC PRODUCT 5.05  5.03  5.10  5.12  5.04  5.39  

 

 

Table 4. Gross Domestic Products by Expenditure (%YoY) 

  
Last 3 Years Last 3 Quarters 

2023 2024 2025 Q2-25 Q3-25 Q4-25 

Household consumption 4.82  4.94  4.98  4.97  4.89  5.11  

Consumption by non-profit organizations 9.83  12.86  5.14  7.82  3.76  5.90  

Government consumption 2.95  7.93  2.17  -0.32  5.66  4.55  

Fixed-asset investment 4.40  4.60  5.07  6.99  5.04  6.12  

Exports of goods and services 1.32  7.25  7.11  10.14  9.14  3.25  

Imports of goods and services -1.65  8.48  4.88  11.15  0.86  3.96  

GROSS DOMESTIC PRODUCT 5.05  5.03  5.10  5.12  5.04  5.39  
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Selected Macroeconomic Indicators 

       
Source: Bloomberg, BI, BPS 
Notes: 
*Data from earlier period 
**For changes in currency: Black indicates appreciation against USD, Red otherwise 
***For PMI, >50 indicates economic expansion, <50 otherwise 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

Key Policy Rates Rate (%)
Last 

Change

Real Rate 

(%)

Trade & 

Commodities
5-Feb -1 mth

Chg 

(%)

US 3.75 Dec-25 1.05 Baltic Dry Index 1,936.0 1,851.0 4.6 

UK 3.75 Aug-25 0.35 S&P GSCI Index 584.8 557.6 4.9 

EU 2.15 Jun-25 0.45 Oil (Brent, $/brl) 67.6 61.8 9.4 

Japan 0.75 Dec-25 -1.35 Coal ($/MT) 117.2 104.3 12.4 

China (lending) 2.00 Sep-24 3.55 Gas ($/MMBtu) 5.20 2.82 84.4 

Korea 2.50 May-25 0.50 Gold ($/oz.) 4,779.1 4,449.2 7.4 

India 5.25 Dec-25 3.92 Copper ($/MT) 12,825.4 13,033.5 -1.6

Indonesia 4.75 Sep-25 1.20 Nickel ($/MT) 16,859.2 16,851.2 0.0 

CPO ($/MT) 1,047.4 976.6 7.3 

Rubber ($/kg) 1.90 1.86 2.2 

SPN (1Y) 4.63 4.50 12.3 

SUN (10Y) 6.31 6.07 24.0 

INDONIA (O/N, Rp) 3.91 3.91 -0.4 Export ($ bn) 26.35 22.52 16.99 

JIBOR 1M (Rp) 5.03 5.03 0.0 Import ($ bn) 23.83 19.86 20.02 

Trade bal. ($ bn) 2.51 2.66 -5.61

Lending (WC) 8.30 8.46 -16.00

Deposit 1M 4.75 4.96 -21.00

Savings 0.68 0.70 -2.00

Currency/USD 5-Feb -1 mth Chg (%)
Consumer confidence 

index (CCI)
123.5 124.0 121.2 

UK Pound 0.739 0.738 -0.08

Euro 0.849 0.853 0.47 

Japanese Yen 157.0 156.4 -0.42

Chinese RMB 6.938 6.989 0.72 

Indonesia Rupiah 16,830 16,740 -0.53

Capital Mkt 5-Feb -1 mth Chg (%)

JCI 8,103.9 8,859.2 -8.53 USA 52.4 51.8 60 

DJIA 48,908.7 48,977.2 -0.14 Eurozone 49.5 48.8 70 

FTSE 10,309.2 10,004.6 3.05 Japan 51.5 50.0 150 

Nikkei 225 53,818.0 51,832.8 3.83 China 50.3 50.1 20 

Hang Seng 26,885.2 26,347.2 2.04 Korea 51.2 50.1 110 

Indonesia 52.6 51.2 140 

Stock 4,021.0 4,186.7 -165.77

Govt. Bond 878.6 1,327.7 -449.17

Corp. Bond 5.2 4.7 0.53 

Chg 

(bps)
DecJan

Money Mkt Rates 5-Feb -1 mth
Chg 

(bps)

Bank Rates (Rp) Oct Sep
Chg 

(bps)

14.5 2.1 8.4 

Dec Nov

Foreign portfolio 

ownership (Rp Tn)
Jan Dec

Chg         

(Rp Tn)

External Sector

Prompt Indicators

Car sales (%YoY) 

Manufacturing PMI

Motorcycle sales 

(%YoY)

Central bank reserves 

($ bn)*

17.9 -1.0 -4.3

Chg 

(%)

Nov OctDec

156.5 150.1 4.27 
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Indonesia – Economic Indicators Projection 

 

 2020 2021 2022 2023 2024 2025E 2026E 

Real GDP growth (% YoY) -2.1 3.7 5.3 5.0 5.0 5.1 5.1 

Nominal GDP growth (% YoY) -2.5 9.9 15.4 6.7 6.0 7.6 7.9 

GDP per capita (USD) 3912 4350 4784 4920 4960 5083 5362 

CPI inflation (% YoY) 1.7 1.9 5.5 2.6 1.6 2.9 2.5 

BI Rate (%) 3.75 3.50 5.50 6.00 6.00 4.75 4.50 

SBN 10Y yield (%) 5.86 6.36 6.92 6.45 6.97 6.05 6.50 

USD/IDR exchange rate (average) 14,529 14,297 14,874 15,248 15,841 16,468 16,784 

USD/IDR exchange rate (end of year) 14,050 14,262 15,568 15,397 16,102 16,690 16,842 

Trade balance (USD Bn) 21.7 35.3 54.5 37.0 31.0 41.1 33.8 

Current account balance (% of GDP) -0.4 0.3 1.0 -0.1 -0.6 0.0* -0.4 

Notes:  

• USD/IDR exchange rate projections are for fundamental values; market values may diverge significantly at any moment in time 

• Numbers marked with (*) are our 2025 projections 
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