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▪ The landscape in the global financial market is 

still clouded in uncertainties. The US economy 

is currently hit with the longest federal 

government shutdown in history, shutting 

down the data pipeline to the world’s biggest 

economies. Alternative data such as the 

University of Michigan’s consumer sentiment 

(50.3 in November 2025, down from 53.6) and 

expectations indices sheds a light on the 

worsening condition in the US real sector, 

while the -2.23% WTD correction in the S&P 

500 index helps to tilt the sentiment on the US 

financial market to the fear side of the fear and 

greed index. 

▪ Worsening sentiment in the US real sector has 

reinforced investors’ expectations of another 

FFR cut in the December 2025 FOMC meeting 

– expectations that had weakened earlier as 

the Fed refrained from offering a clearer rate-

cut signal. The renewed rate-cut bets have 

checked the DXY index’s appreciation (-0.2% 

MTD), helping to stabilise several Asian 

currencies, including the CNY. 

▪ Meanwhile, the Rupiah continued to weaken 

over the past week, settling at IDR 16,685/USD 

(-0.1% WTD) as of last Friday’s close. Not 

helping the Rupiah’s exchange rate is another 

round of foreign capital outflows from the 

domestic sovereign debt market, amounting to 

Rp 7.11 Tn according to Bank Indonesia data. 

Interestingly, foreign demand for Indonesian 

equities has remained relatively strong, as 

reflected by IDR 2.54 Tn in foreign net buys 

over the past week. 

 

In need of a dopamine rush 

▪ Considering the strong 5.04% YoY GDP growth 

in Q3-2025, it is tempting to interpret recent 

inflows into the domestic equities market as a 

sign of growing investor optimism about the 
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Summary 

▪ The corporate revenue growth trend slowed again on aggregate, 

dragged down by weaker performance in the minerals and coal 

sectors. 

▪ Slower CAPEX realisation and less expansive production activities in 

Q3-2025 led to negative workforce growth for the first time since 

2021. 

▪ Fiscal-driven improvements in household demand, rising global 

commodity prices, and inventory restocking may improve the outlook 

for the corporate sector. 
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domestic macroeconomic landscape. 

However, strong rate-cut expectations 

throughout Q3-2025 may play a bigger role, as 

the prospect of a lower discount rate could 

encourage investors to take on more risk 

despite the still-unconvincing domestic 

macroeconomic conditions.  

▪ The rising PE ratio and financial reports from 

the previous quarter provide a backing for the 

latter argument. Indeed, the Indonesian 

corporate sector fails to maintain the recovery 

in its revenue growth trend (see Chart 1) in Q3-

2025, as revenue growth slows down again to 

the pace previously seen early in the year. 

▪ The slowdown in corporate sector-wide 

revenue growth was largely driven by weaker 

performance among ex-

tractive companies, which 

is unsurprising given the 

decline in global commo-

dity prices amidst persis-

tent oversupply concerns 

throughout the quarter. 

For instance, revenue 

growth in the minerals & mining (metal 

processing) sector continues its southward 

trend to -23.4% YoY in Q3-2025, as the 

investment boom since 2019 has led to a 

production surplus – forcing businesses to 

scale down operations. A similar problem has 

also been observed in the coal-producing 

sector, which recorded a 19.4% YoY decline in 

its revenue growth. 

▪ Lower commodity prices may also explain the 

subdued revenue growth trend in other, non-

extractive sectors, considering that 

Indonesia’s corporate revenues often exhibit 

a strong correlation with global commodity 

prices (see Chart 2). Encouragingly, recent 

developments – ranging from further FFR cut 

expectations to easing trade tensions between 

the US and China – have provided a lift to 

global commodity prices, which may translate 

positively into Indonesia’s corporate revenue 

growth trend in the coming quarters.  

▪ Meanwhile, some sectors, most notably 

chemical manufacturing, have also recorded 

significant improvements in their revenue 

performance as they emerge from their CAPEX 

cycle, demonstrating the commercial value of 

the sector’s earlier investments. Nevertheless, 

we continue to observe a highly concentrated 

pattern in the CAPEX realisation, which may 

indicate some measure of information 

asymmetry between businesses in the 

domestic corporate sector. 

▪ Indeed, corporate CAPEX 

realisation growth trended 

lower in Q3-2025 (see Chart 

3), as sectors impacted by 

government policies are 

spending more on invest-

ments, while most companies 

were either at the tail end of 

their CAPEX cycle or continued to hold back 

on new investments. This CAPEX spending 

pattern highlights the greater degree of public-

private partnership that now drives 

investments in the domestic corporate sector. 

Danantara’s continued search for liquidity 

throughout this year means that the quasi-

public institution may play a bigger role in 

enhancing this pattern in the coming periods, 

indicating that businesses may continue to 

invest in pursuit of the development and 

industrialisation agenda set by the 

government. 

▪ Alas, the CAPEX realisation pattern observed 

in Q3-2025 has yet to offer a remedy for the 

domestic labour market. Indeed, workforce 

“Recent CAPEX trend 

shows that businesses may 

continue to invest in 

pursuit of the development 

and industrial agenda set 

by the government”  
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growth in the corporate sector has fallen 

negative for the first time in the post-COVID 

period (see Chart 4), as lower production and 

concentrated investments in capital-intensive 

sectors deliver a double blow to labour 

demand. Apart from increasing 

manufacturing value-added through 

commodity down-streaming, accelerating the 

pace of labour demand growth may also play 

a crucial role in determining the success of the 

government’s economic agenda, as foreign 

investors have increasingly viewed the cooling 

labour market as a structural challenge for the 

Indonesian economy. 

▪ There is some hope that labour demand in the 

corporate sector may reverse its downward 

trend in the coming 

quarters (see Chart 5). 

The sharp decline in 

inventory levels in Q3-

2025 (as also reflected in 

the GDP figures) may 

compel manufacturers to 

ramp up production again, 

which would translate 

positively into higher demand for labour. 

Government support may also be needed to 

enhance domestic participation in the 

upcoming restocking cycle, such as through 

stronger import monitoring. 

▪ However, stronger interventions may be 

needed to address the structural disconnect 

between the corporate sector and labour 

demand. While policies such as the Red-White 

village cooperatives, free nutritious meal 

programmes, and subsidised housing have 

been marketed (partly) as labour absorption 

initiatives, businesses running these 

programmes often operate outside of the 

formal corporate sector. Hence, workers 

absorbed through these programmes may not 

benefit from the safety net typically available 

in corporate employment, which may help 

little in addressing the sense of economic 

precariousness. 

▪ For now, efforts to bridge the disconnect 

between the corporate sector and labour 

demand may primarily operate through the 

financial channel. The currently ample liquidity 

in the banking sector, coupled with high NPL 

ratios in the non-corporate segment, may 

intensify competition among banks to expand 

their corporate lending portfolios. This 

dynamic may drive lending 

rates lower for corporate 

clients, encouraging corpo-

rations and the broader 

business sector to absorb 

more labour as they realise 

their investment plans. 

▪ Alas, the corporate 

sector’s conservative stance may impede this 

transmission, as indicated by the ongoing 

balance sheet deleveraging trend (see Chart 

6). The government may signal its intention to 

sustain fiscal spending aimed at supporting 

purchasing power and stimulating household 

consumption to help restore corporate 

confidence, paving the way for a more broad-

based and sustained expansion across sectors. 

Alternatively, BI may continue to look for ways 

to yank interest rates lower, following the 

credo that supply (liquidity) creates its own 

demand (for credits). 

 

 

“Efforts to bridge the 

disconnect between the 

corporate sector and labour 

demand may primarily 

operate through the 

financial channel”  
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Tn IDR 

Chart 1 

Sidelined 
Corporate revenue growth remains unconvincing in Q3-2025, in-line with the stagnating 
household consumption number 
 

Chart 2 

The hope is in the commodity market 
Improving commodity prices following the FFR cut may support Indonesia’s corporate revenue, 
including in non-extractive sectors  
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Chart 3 

Chart 4 

Aiming for a higher high 
The CAPEX trend is slowing as some companies may have already past its CAPEX cycle, but lower 
lending rates may encourage other companies to expand 
 

Lower labour absorption 
The apparently lower investment and production activities in Q3-2025 explain the lower demand 
for labour in the corporate sector 
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Chart 5 

Chart 6 

Busier days ahead? 
Improving margin and slower inventory growth in past quarters may encourage the domestic 
manufacturing sector to boost its productive activities in upcoming quarters 
 

Playing it safe 
The corporate sector remains in the deleveraging mode, as debt concerns force some companies 
to consolidate their balance sheet 
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Table 1 
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Economic Calendar 

 Actual Previous Forecast* 

05 November 2025 

ID GDP Growth Rate YoY, % 5.04 5.12 5.2 

06 November 2025 

EA Retail Sales YoY, % 1 1.6 1.5 

07 November 2025 

ID Property Price Index YoY, % 0.84 0.90 0.7 

CN Trade balance, USD Bn 90.07 90.45 97.0 

ID Foreign Exchange Reserves, USD Bn 149.9 148.7 - 

09 November 2025 

CN Inflation Rate YoY, % 0.2 -0.3 0.0 

ID Motorbike Sales YoY, % 8.4 7.3 - 

10 November 2025 

ID Consumer Confidence 121.2 115.0 115.5 

11 November 2025 

ID Car Sales YoY, %  -15.1 - 

ID Retail Sales YoY, %  3.5 - 
*Forecasts of some indicators are simply based on market consensus 
Bold indicates indicators covered by the BCA Monthly Economic Briefing report 
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Selected Macroeconomic Indicator 

       
 

Source: Bloomberg, BI, BPS 
Notes: 
*Data from an earlier period 
**For changes in currency: Black indicates appreciation against USD, Red otherwise 
***For PMI, >50 indicates economic expansion, <50 otherwise 

 
 

Key Policy Rates Rate (%)
Last 

Change

Real Rate 

(%)

Trade & 

Commodities
07-Nov -1 mth

Chg 

(%)

US 4.00 Oct-25 1.00 Baltic Dry Index 2,104.0 1,947.0 8.1 

UK 4.00 Aug-25 0.20 S&P GSCI Index 553.6 552.3 0.2 

EU 2.15 Jun-25 0.05 Oil (Brent, $/brl) 63.6 65.5 -2.8

Japan 0.50 Jan-25 -2.40 Coal ($/MT) 114.1 108.1 5.6 

China (lending) 2.00 Sep-24 4.15 Gas ($/MMBtu) 3.76 3.31 13.6 

Korea 2.50 May-25 0.10 Gold ($/oz.) 4,001.3 3,984.9 0.4 

India 5.50 Jun-25 3.96 Copper ($/MT) 10,698.3 10,724.3 -0.2

Indonesia 4.75 Sep-25 1.89 Nickel ($/MT) 14,868.6 15,309.2 -2.9

CPO ($/MT) 984.3 1,045.4 -5.8

Rubber ($/kg) 1.72 1.73 -0.6

SPN (1Y) 4.60 4.99 -38.9

SUN (10Y) 6.17 6.23 -6.3

INDONIA (O/N, Rp) 4.01 4.01 -0.2 Export ($ bn) 24.68 24.96 -1.14

JIBOR 1M (Rp) 5.06 5.16 -10.0 Import ($ bn) 20.34 19.48 4.42 

Trade bal. ($ bn) 4.34 5.49 -20.85

Lending (WC) 8.55 8.61 -6.00

Deposit 1M 5.24 5.36 -12.00

Savings 0.70 0.68 2.00 

Currency/USD 07-Nov -1 mth Chg (%)
Consumer confidence 

index (CCI)
121.2 115.0 117.2 

UK Pound 0.760 0.745 -1.97

Euro 0.865 0.858 -0.78

Japanese Yen 153.4 151.9 -0.99

Chinese RMB 7.122 7.122 0.00 

Indonesia Rupiah 16,685 16,540 -0.87

Capital Mkt 07-Nov -1 mth Chg (%)

JCI 8,394.6 8,169.3 2.76 USA 52.5 52.0 50 

DJIA 46,987.1 46,603.0 0.82 Eurozone 50.0 49.8 20 

FTSE 9,682.6 9,483.6 2.10 Japan 48.2 48.5 -30

Nikkei 225 50,276.4 47,950.9 4.85 China 50.6 51.2 -60

Hang Seng 26,241.8 26,957.8 -2.66 Korea 49.4 50.7 -130

Indonesia 51.2 50.4 80 

Stock 3,823.5 3,846.5 -23.05

Govt. Bond 880.5 1,213.4 -332.89

Corp. Bond 4.1 4.1 -0.02

Chg 

(bps)
SepOct

Money Mkt Rates 07-Nov -1 mth
Chg 

(bps)

Bank Rates (Rp) Aug Jul
Chg 

(bps)

8.4 7.3 0.7 

Sep Aug

Foreign portfolio 

ownership (Rp Tn)
Oct Sep

Chg         

(Rp Tn)

External Sector

Prompt Indicators

Car sales (%YoY) 

Manufacturing PMI

Motorcycle sales 

(%YoY)

Central bank reserves 

($ bn)*

-4.4 -15.1 -19.0

Chg 

(%)

Sep AugOct

148.7 150.7 -1.31
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Indonesia – Economic Indicators Projection 

 2019 2020 2021 2022 2023 2024 2025E 

Real GDP growth (% YoY) 5.0 -2.1 3.7 5.3 5.0 5.0 5.0 

Nominal GDP growth (% YoY) 6.7 -2.5 9.9 15.4 6.7 6.0 7.2 

GDP per capita (USD) 4175 3912 4350 4784 4920 4960 5100 

CPI inflation (% YoY) 2.7 1.7 1.9 5.5 2.6 1.6 2.8 

BI Rate (%) 5.00 3.75 3.50 5.50 6.00 6.00 4.50 

SBN 10Y yield (%) 7.04 5.86 6.36 6.92 6.45 6.97 6.32 

USD/IDR exchange rate (average) 14,141 14,529 14,297 14,874 15,248 15,841 16,461 

USD/IDR exchange rate (end of year) 13,866 14,050 14,262 15,568 15,397 16,102 16,625 

Trade balance (USD Bn) -3.2 21.7 35.3 54.5 37.0 31.0 26.0 

Current account balance (% of GDP) -2.7 -0.4 0.3 1.0 -0.1 -0.6 -0.75 

Notes:  

• USD/IDR exchange rate projections are for fundamental values; market values may diverge significantly at any moment in time 
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