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Bl Policy:
Just a speed bump, not a U-turn

20 November 2025
e Bank Indonesia (BI) maintained its benchmark interest rate
Samuel Theophilus Artha at 4.75% at the Nov-25 meeting, in line with market
Samuel artha@bca.co.id consensus. Two main factors underpinned this decision, the

depreciation of Rupiah this month and market expectations that the

Victor George Petrus Matindas Fed will also pause rate cuts for the remainder of 2025.
Victor matindas@bca.co.id

e Indeed, market sentiment has experienced a sharp reversal.
Expectation in a December Fed cut has faded dramatically, with the

B i i
CA Consumer Spending Index probability now below 50%. The key reasons are the latest FOMC

8 %Yoy *YoY changes. Updated minutes, which made clear that a December cut is far from certain,
as of 18 Nov 2025

and the resolution of US government shutdown. Against this

A r\ backdrop, the Rupiah has weakened by approximately 0.69% mtd.
/\/\ /\ e The big question now is: Are we facing just a temporary speed
bump, or has the wind truly changed direction? We believe it is the
0 Vv former, as the US labor market continues to exhibit a clear and
persistent weakening trend. This view is further supported by futures
l/ pricing, which still implies at least 2-3 Fed rate cuts in 2026. In other
-4 words, some of the factors driving the Rupiah’s depreciation
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this month are likely transitory.

e For BI, waiting remains the best strategy for now. Credit growth
did slow to 7.36% YoY in October, but several real sector indicators
have already started to show signs of recovery at the beginning of Q4.
“YoY changes. Updated The recent level of credit growth therefore simply reflects the
as of 18 Nov 2025 natural lag in the transmission of liquidity injections and the
recovery in spending into actual lending.
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o Nevertheless, a gradual pace may not be sufficient to reach the
growth target. That is why both BI and the government appear to be
going all-out with supportive measures. BI expects an additional
IDR 18.5 trillion in liquidity from its newly introduced interest
rate incentive program (KLM - interest rate channel) while the
Ministry of Finance is injecting an extra IDR 76 trillion into
——— state-owned banks. Bl is also developing instruments to strengthen

Local Currency Transaction (LCT) frameworks, specifically for CNY and

JPY. In the long run, this can reduce the Rupiah's exposure to USD volatility.
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e This is likely to be the dominant theme from BI through December: Exploring alternative supportive
policies while waiting for the current storm of global uncertainty to pass. In other words, we assess that
the probability of another BI rate cut this year has become increasingly slim, and BI is far more
likely to resume its easing cycle next year.
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n Improving real indicators amidst FX pressures point our model to a no-cut scenario

Bl Rate Decision Probability (%): = Need for cut/hike m Room to cut/hike Historical action
100% Hike
50%

| \HH\ |
| | 5%
i lih\l “' i\ (i

0% .I

|\i'n|

-50%
-100% Cut
Jan-19 Apr-21 Jul-23 Nov-25
! Government interventions lead to a sizable improvement in banks’ liquidity
Banks' Rupiah placement at BI: @ |nNDONIA (15D CMA) e B|-Rate
B Market instruments H Repo facility (nett)
B Standing facility SRBI 7 %
1200 IDRTn
6
800
702.6
;
4127 .,
Source: Bank Indonesia,
BCA Macroeconomic
Research
0 3
Source: Bank Indonesia, BCA
Macroeconomic Research
-400 2 T T
Jan 21 Aug '22 Mar '24 Nov '25 Jan 21 Jun'23 Nov '25

4.75

3.99



H Yield curve moves lower as liquidity condition improves
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n Loan growth slows down despite an acceleration in deposit growth

Loan to deposit ratio (LDR) -rhs =~ ===loan growth == Deposit growth
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H A healthy real rate differential may help to stabilize the Rupiah

Real interest rates (10Y Sovereign bond yield - CPI
inflation, %), per country:
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Nominal effective exchange rate (NEER), YTD %
changes per country:
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Selected Macroeconomic Indicators

Key Policy Rates | Rate (%) CII;::;e Re?f,/?;te Co:;doedﬁ‘ies 19-Nov | -1 mth (“;29;
us 4.00 Oct-25 1.00 Baltic Dry Index 2,260.0 2,069.0 9.2
UK 4.00 Aug-25 0.40 S&P GSCI Index 555.5 539.8 2.9
EU 2.15 Jun-25 0.05 Oil (Brent, $/brl) 63.5 61.3 3.6
Japan 0.50 Jan-25 -2.40 Coal ($/MT) 113.4 110.0 3.1
China (lending) 2.00 Sep-24 4.15 Gas ($/MMBtu) 3.94 2.65 48.7
Korea 2.50 May-25 0.10 Gold ($/0z.) 4,078.0 4,251.8 -4.1
India 5.50 Jun-25 5.25 Copper ($/MT) 10,719.4 | 10,587.7 1)
Indonesia 4.75 Sep-25 1.89 Nickel ($/MT) 14,452.3 | 14,923.9 -3.2

Money Mkt Rates 19-Nov -1 mth Chg CPO ($/MT) 996.5 1,046.9 -4.8

(bps) |Rubber ($/kg) 1.77 1.74 1.7
S i i Gy External Sector Sep Aug Chg
SUN (10Y) 6.13 5.95 17.3 (%)
INDONIA (O/N, Rp) 3.99 4.03 SR Export ($ bn) 24.68 24.96 -1.14
JIBOR 1M (Rp) 5.05 5.15 -10.6  |Import ($ bn) 20.34 19.48 4.42
Bank Rates (Rp) Aug Jul Chg Trade bal. ($ bn) 4.34 5.49 -20.85
(bps)
: Central bank reserves 148.7 150.7 1.31
Lending (WC) 8.55 8.61 -6.00 [($ bn)*
Deposit 1M 5.24 5.36 -12.00 .
z Prompt Indicators Oct Sep Aug
Savings 0.70 0.68 2.00
Currency/USD 19-Nov | -1 mth | Chg (%) %%Zi“(”éf:rl)“’”ﬁdence PEED) 115.0 154570
UK Pound 0.766 0.745 -2.74
Car sales (%YoY) -4.4 -15.1 -19.0
Euro 0.867 0.858 -1.00
Japanese Yen 157.2 150.6 -4.17 Motorcycle sales
8.4 7.3 0.7
Chinese RMB 7.114 7.127 0.18 (%YoY)
Indonesia Rupiah 16,703 16,585 -0.71 Chg
Capital Mkt 19-Nov | -1mth | Chg (%) | M2nufacturing PMI | Oct SeP | (bps)
JCI 8,406.6 7,915.7 6.20 USA 52.5 52.0 50
DJIA 46,138.8 | 46,190.6 -0.11 Eurozone 50.0 49.8 20
FTSE 9,507.4 9,354.6 1.63 |Japan 48.2 48.5 -30
Nikkei 225 48,537.7 | 47,582.2 2.01 China 50.6 51.2 -60
Hang Seng 25,830.7 25,247.1 2.31 Korea 49.4 50.7 -130
Foreign'portfolio oct Sep Chg Indonesia 51.2 50.4 80
ownership (Rp Tn) (Rp Tn)
Stock 3,823.5 3,846.5 -23.05
Govt. Bond 880.5 1,213.4 -332.89
Corp. Bond 4.1 4.1 -0.02

Source: Bloomberg, B, BPS
Notes:
*Data from earlier period

**For changes in currency: Black indicates appreciation against USD, Red otherwise

***Eor PMI, >50 indicates economic expansion, <50 otherwise
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Indonesia - Economic Indicators Projection

2019 2020 2021 2022 2023 2024 2025E
Real GDP growth (% YoY) 5.0 -2.1 3.7 5.3 5.0 5.0 5.0
Nominal GDP growth (% YoY) 6.7 -2.5 9.9 15.4 6.7 6.0 7.2
GDP per capita (USD) 4175 3912 4350 4784 4920 4960 5100
CPl inflation (% YoY) 2.7 1.7 1.9 5.5 2.6 1.6 2.8
Bl Rate (%) 5.00 3.75 3.50 5.50 6.00 6.00 4.75
SBN 10Y yield (%) 7.04 5.86 6.36 6.92 6.45 6.97 6.32
USD/IDR exchange rate (average) 14,141 14,529 14,297 14,874 15,248 15,841 16,461
USD/IDR exchange rate (end of year) 13,866 14,050 14,262 15,568 15,397 16,102 16,625
Trade balance (USD Bn) -3.2 21.7 35.3 54.5 37.0 31.0 26.0
Current account balance (% of GDP) -2.7 -0.4 0.3 1.0 -0.1 -0.6 -0.75

Notes:
+ USD/IDR exchange rate projections are for fundamental values; market values may diverge significantly at any moment in time
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DISCLAIMER

This report is for information only, and is not infended as an offer or solicitation with respect to the purchase or sale of a security. We deem
that the information contained in this report has been taken from sources which we deem reliable. However, we do not guarantee their
accuracy, and any such information may be incomplete or condensed. None of PT. Bank Central Asia Tk, and/or its affiliated companies
and/or their respective employees and/or agents makes any representatfion or warranty (express orimplied) or accepts any responsibility or
liability as to, orin relation to, the accuracy or completeness of the information and opinions contained in this report or as to any information
contained in this report or any other such information or opinions remaining unchanged after the issue thereof. The Company, or any of its
related companies or any individuals connected with the group accepts no liability for any direct, special, indirect, consequential, incidental
damages or any other loss or damages of any kind arising from any use of the information herein (including any error, omission or
misstatement herein, negligent or otherwise) or further communication thereof, even if the Company or any other person has been advised
of the possibility thereof. Opinion expressed is the analysts’ current personal views as of the date appearing on this material only, and subject
to change without notice. It is intfended for the use by recipient only and may not be reproduced or copied/photocopied or duplicated or
made available in any form, by any means, or redist fed to others without written permission of PT Bank Central Asia Tok.

All opinions and estimates included in this report are based on certain assumptions. Actual results may differ materially. In considering any
investments you should make your own independent assessment and seek your own professional financial and legal advice. For further
information please contact: (62-21) 2358 8000, Ext: 1020451 or fax to: (62-21) 2358 8343 or email: eri_tristanto@bca.co.id




