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• BI decided to cut its benchmark interest rate by 25 

bps to 5.25% at its July policy meeting. The move was in 

line with market expectations, due to persistent weakness in 

the real sector and rising concerns over global uncertainty. 

• Our model indicates that the past month has provided 

room for a more accommodative stance, as reflected in 

improvements across several indicators such as yield and 

exchange rates. The rupiah has remained broadly stable, with 

USD/IDR hovering in the 16,150–16,300 range MtD. 

• The case for easing is further supported by ongoing 

slowdown in the real sector. Credit growth moderated in 

June, slowing to 7.77% YoY (vs 8.34% YoY in May), alongside 

weakness in other indicators such as the Real Sales Index. 

• A key factor that may have cemented BI’s decision to 

ease was today’s trade deal with US president Trump. 

Indonesia secured a lower tariff rate of 19% (down from 32%), 

making it more competitive relative to other EMs. The direct 

impact of this tariff level on GDP is less than 0.1% (est.). 

• That said, we remain cautious about the broader global 

implications of Trump’s trade strategy. Based on lessons from 

the first trade war, commodity-exporting economies are 

particularly more vulnerable due to bullwhip effect 

along global supply chains. Another risk stems from the 

inflationary impact of tariffs (combined with increasing US 

fiscal deficit) that could complicate the Fed rate outlook. 

• Despite these headwinds, we see early signs of 

improving domestic liquidity as third-party funds 

growth accelerated to 6.96% YoY in June (vs 4.29% YoY in May) and declining IndONIA 

rate. This, along with BI’s accommodative policy stance and anticipated fiscal spending, may 

provide a boost to household and corporate spending in the second half of the year. 

• Looking ahead, we maintain our view that there remains room for one more rate cut 

by BI in 2025, in line with market expectations that the Fed may still ease by another 25–

50 bps in the second half of the year. 
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Banks' Rupiah placement at BI:
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1 BI’s room to cut its policy rate has been growing in the past couple of months 
 

2 Liquidity placement at BI is increasing as bank-wide liquidity condition ease  
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3 BI ease SBN purchases as banks and foreign investors return to the market 
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4 Loan growth slowed but third-party funds growth started bottoming out 
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5 Indonesia’s real interest rates remain one of the highest compared to its peers 
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6 The Rupiah is expected to remain stable, allowing BI to maintain its dovish signal 
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Selected Macroeconomic Indicators 
 

 

 
 

 

     
Source: Bloomberg, BI, BPS 
Notes: 
*Data from earlier period 
**For changes in currency: Black indicates appreciation against USD, Red otherwise 
***For PMI, >50 indicates economic expansion, <50 otherwise 
 
 
 
 
 
 
 

 
 
 
 
 

Key Policy Rates Rate (%)
Last 

Change

Real Rate 

(%)

Trade & 

Commodities
15-Jul -1 mth

Chg 

(%)

US 4.50 Dec-24 1.80 Baltic Dry Index 1,866.0 1,968.0 -5.2

UK 4.25 May-25 0.65 S&P GSCI Index 544.7 568.4 -4.2

EU 2.15 Jun-25 0.15 Oil (Brent, $/brl) 68.7 74.2 -7.4

Japan 0.50 Jan-25 -3.00 Coal ($/MT) 113.7 115.3 -1.3

China (lending) 2.00 Sep-24 4.25 Gas ($/MMBtu) 3.20 2.65 20.8 

Korea 2.50 May-25 0.30 Gold ($/oz.) 3,324.6 3,432.3 -3.1

India 5.50 Jun-25 3.40 Copper ($/MT) 9,597.2 9,718.4 -1.2

Indonesia 5.25 Jul-25 3.38 Nickel ($/MT) 14,935.2 14,936.2 -0.0

CPO ($/MT) 972.7 921.2 5.6 

Rubber ($/kg) 1.69 1.66 1.8 

SPN (1Y) 5.57 5.99 -42.4

SUN (10Y) 6.56 6.71 -15.1

INDONIA (O/N, Rp) 5.14 5.28 -14.9 Export ($ bn) 24.61 20.74 18.66 

JIBOR 1M (Rp) 6.13 6.16 -2.3 Import ($ bn) 20.31 20.59 -1.32

Trade bal. ($ bn) 4.30 0.16 2,608.75 

Lending (WC) 8.66 8.67 -0.75

Deposit 1M 5.01 5.02 -0.47

Savings 0.68 0.68 0.16 

Currency/USD 15-Jul -1 mth Chg (%)
Consumer confidence 

index (CCI)
117.8 117.5 121.7 

UK Pound 0.747 0.737 -1.38

Euro 0.862 0.866 0.45 

Japanese Yen 148.9 144.1 -3.23

Chinese RMB 7.183 7.183 0.01 

Indonesia Rupiah 16,260 16,295 0.22 

Capital Mkt 15-Jul -1 mth Chg (%)

JCI 7,140.5 7,166.1 -0.36 USA 52.9 52.0 90 

DJIA 44,023.3 42,197.8 4.33 Eurozone 49.5 49.4 10 

FTSE 8,938.3 8,850.6 0.99 Japan 50.1 49.4 70 

Nikkei 225 39,678.0 37,834.3 4.87 China 50.4 48.3 210 

Hang Seng 24,590.1 23,892.6 2.92 Korea 48.7 47.7 100 

Indonesia 46.9 47.4 -50

Stock 3,336.8 3,435.7 -98.91

Govt. Bond 918.7 995.6 -76.96

Corp. Bond 4.3 5.2 -0.92

Chg 

(bps)
MayJun

Money Mkt Rates 15-Jul -1 mth
Chg 

(bps)

Bank Rates (Rp) Mar Feb
Chg 

(bps)

-0.3 -0.1 -3.0

May Apr

Foreign portfolio 

ownership (Rp Tn)
Jun May

Chg         

(Rp Tn)

External Sector

Prompt Indicators

Car sales (%YoY) 

Manufacturing PMI

Motorcycle sales 

(%YoY)

Central bank reserves 

($ bn)*

-22.6 -15.1 5.0 

Chg 

(%)

May AprJun

152.5 152.5 0.01 

Scan for the link to our 
report depository or click: 
 

https://s.id/BCA_REI 

https://s.id/BCA_REI
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Indonesia – Economic Indicators Projection 

 2019 2020 2021 2022 2023 2024 2025E 

Real GDP growth (% YoY) 5.0 -2.1 3.7 5.3 5.0 5.0 4.8 

Nominal GDP growth (% YoY) 6.7 -2.5 9.9 15.4 6.7 6.0 5.7 

GDP per capita (USD) 4175 3912 4350 4784 4920 4960 4996 

CPI inflation (% YoY) 2.7 1.7 1.9 5.5 2.6 1.6 2.0 

BI Rate (%) 5.00 3.75 3.50 5.50 6.00 6.00 5.00 

SBN 10Y yield (%) 7.04 5.86 6.36 6.92 6.45 6.97 7.02 

USD/IDR exchange rate (average) 14,141 14,529 14,297 14,874 15,248 15,841 16,350 

USD/IDR exchange rate (end of year) 13,866 14,050 14,262 15,568 15,397 16,102 16,625 

Trade balance (USD Bn) -3.2 21.7 35.3 54.5 37.0 31.0 26.0 

Current account balance (% of GDP) -2.7 -0.4 0.3 1.0 -0.1 -0.6 -1.0 
 

Notes:  

• USD/IDR exchange rate projections are for fundamental values; market values may diverge significantly at any moment in time 
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