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= The Indonesian financial market recovers quite expeditiously from
the rout in early April 2025, driven almost exclusively by domestic

investors while foreign investors continue to keep their distance.

= Domestic securities firms appear to be helping corporate investors in

driving the ongoing recovery in the Indonesian stock market, while
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insurance and pension funds recorded next to zero net inflows
despite apparent purchase by state-linked insurance.

Persistent liquidity concerns and the lack of substantial improvement
in the domestic corporate sector suggest that the recovery in the

domestic stock market may remain constrained.

The global economic landscape appears to
have shifted significantly over the past week.
While the FOMC meeting itself proved largely
uneventful, the subsequent announcement of
a US-China tariff truce, followed by the lower-
than-expected April 2025 US CPI print, has
seemingly flipped the prevailing market
narrative.

Although the benchmark 10Y UST vyield has
continued to edge upward, reaching 4.47% as
of today, movements in other asset classes
(such as US equities and gold) suggest that this
yield increase may reflect a shift towards risky
assets rather than a move away from US assets
per se. The 1.35% WoW increase in the DXY
index (a proxy for the USD) further indicates a
return of capital inflows to the US market,
that had
supported Asian currencies, as reflected in the
0.4% WoW depreciation in the Asia Dollar
Index.

reversing the previous trend
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Fortunately, the Rupiah remained stable at
16,515/USD before the economy headed into
the long weekend, adding to the broader
milieu of recovery in the Indonesian financial
market. Indeed, the 10Y SBN yield moves 1.4
bps lower to 6.84%, partly due to the sizable
USD 561.28 Mn in foreign capital inflows
recorded to the SBN market throughout the
past week.

The Indonesian stock market also continued to
gain strength over the past week, with the JCI
rebounding by 14.49% from its 2025 nadir of
5,967.98. Encouragingly, mid-cap stocks are
also participating in the recovery, with some
in YTD terms.
However, it is worth noting that foreign

even back on the green

investors do not appear to have much to do
with this recovery, as foreign funds amounting
to USD 197.8 Mn exited the domestic stock
market over the past week (see Chart 1).
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It is not surprising that the recent recovery in
the Indonesian stock market appears to be
driven exclusively by domestic investors. For
instance, corporate investors remained
actively purchasing shares throughout April
2025, as more speedy recovery in bond prices
— along with factors such as uncertain returns
from real-sector investments — prompted
more corporate treasurers to seek for
opportunities in the stock market. Some
corporations also announced share buyback
programmes of varying scales during the
height of market turbulence at the end of Q1
2025, which may help explain part of the 11.3
Bn shares (per our IPO and delisting-adjusted
sample) that changed hands to corporate
investors between March and April 2025.

Apart  from corporate
investors and their respect-
tive buyback programmes,
domestic insurance and
pension funds are also
widely believed to have
played a significant role in
driving the stock market
over the past month. Government-sponsored
insurance and pension funds are reportedly
considering  re-expanding  their  equity
allocations in 2025, as the share of equities in
the portfolio of quasi-public institutions such
as BPJS TK has fallen below 10% since the end

of 2023.

However, despite the buy signal from
government-sponsored insurance and pension
funds, domestic insurance and pension funds,
in general, were not particularly active in
accumulating shares in the past month (see
Chart 2). Purchases by government-sponsored
insurance and pension funds may have been
offset by their private counterparts, which
appear to remain cautious amid lingering
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“Given its relative success,
recent IPOs may not be First, securities firms may

behind the spike in
domestic securities’ stock
holdings”
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uncertainties in the domestic corporate sector.
Indeed, the share of equities (including mutual
funds) in the investment portfolios of
insurance and pension funds declined from
21.0% to 19.5% as of February 2025. This trend
appears to be continuing into April 2025
among private insurers and pension funds,
although more up-to-date data will be needed
to confirm this narrative.

Rather than insurance and pension funds,
domestic securities firms appear to have
played a larger role in driving the recent
recovery in the Indonesian stock market, with
over 15 Bn shares changing hands to local
securities firms between March and April
2025. Several theories may explain the sudden
and dramatic increase in
domestic  securities  firms’

demand for Indonesian stocks.

simply be acting as custodians
for other investors (such as
retail investors and foun-
dations), so the increased
demand might not come from
the securities firms themselves. However, we
are sceptical of this theory, considering the
strong bandwagon effect that has seen retail
investors shift their asset allocation from
stocks to gold in recent months.

Second, the sudden spike in the number of
shares held by domestic securities firms may
be a product of recent IPOs. Again, we are
sceptical of this theory. Recent IPOs appear to
be a relative success, while the number of
shares offered to the market (0.19% of the
total shares outstanding) is not significant
enough to justify the sudden spike. Our
scepticism is based on the identical spike in
domestic securities firms’ stock ownership
between the original KSEl data and the IPO and



delisting-adjusted sample (see Chart 3),
stacking up the opposition against this IPO-
driven theory.

Another possible theory, then, is that a new
liquidity provider has emerged in the market,
which, due to some reasons, may have been
classified instead as domestic securities.
Indeed, reports are emerging that the
government’s new SWF may use earnings from
dividends paid by SOEs to provide liquidity in
the domestic stock market, possibly leading to
the SWF snapping up more shares last month
as other investors are looking to sell. Alas,
despite its plausibility, there is not enough
evidence pointing in this direction so far, which
makes it an unconfirmed hypothesis at best.

While the arguments presented in this
discourse are mostly speculative, our
scepticism regarding the demand condition in
the Indonesian stock market is grounded in a
more solid base. The domestic corporate
sector recorded mediocre revenue growth in
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Q1-2025, a trend that is expected to persist
due to a combination of lower commodity
prices, fickle household demand, and
compressed margins across banking and
manufacturing sectors alike.

At the same time, the anticipated
improvement in the sentiment on the global
financial market due to the recent US-China
tariff truce may no longer greatly impact
Indonesia (relative to other countries) as in the
past, given the declining share allocated to
Indonesian equities by foreign funds.
Consequently, the domestic stock market
may continue to be driven primarily by local
investors, for whom liquidity constraints
remain a concern although household
liquidity may be recovering as of late. Ergo,
the extent of the market’s ongoing recovery
may be capped by a relatively low ceiling, with
BCA’s in-house equity strategist/analysts
projecting the JCI to remain within a trading
range.

Limited inbound flights

Foreign investors are returning to the SBN market, but the Indonesian stock market remains an

afterthought
2 ysD Bn

Net foreign inflows to the Indonesian
financial market (USD Bn):
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Chart 2
Dealers turn buyers?

Local securities lead the way in expanding their share ownership in April 2025, while rising gold
prices lower retail investors’ demand for stocks
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Don’t blame it on the newbies

The spike in securities’ stock holdings should not be attributed to recent IPOs, which appear to be
rather successful among individual investors thanks to their strong brand recognition
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Economic Calendar

05 May 2025

ID GDP Growth Rate YoY, % 4.87 5.02 4.9
06 May 2025

us Balance of Trade, USD Bn -140.5 -123.2 -137.1
07 May 2025

EA Retail Sales YoY, % 1.5 1.9 1.9

ID Property Price Index YoY, % 1.07 1.39 1.6
08 May 2025

us Fed Interest Rate Decision, % 4.5 4.5 4.5

ID Foreign Exchange Reserves, USD Bn 152.5 157.1 -

ID Motorbike Sales YoY, % 3 -7.2 -
09 May 2025

CN Balance of Trade, (Bn) 96.18 102.64 70.0

ID Consumer Confidence 121.7 121.1 119.8
10 May 2025

CN Inflation Rate YoY, % -0.1 -0.1 0.0

ID Car Sales YoY, % 5.0 -5.1 -
13 May 2025

us Inflation Rate YoY, % 2.3 2.4 2.5
14 May 2025

ID Retail Sales YoY, % 5.5 2 3.3
15 May 2025

ID Balance of Trade, USD Bn 4.33 3.1

us Retail Sales YoY, % 4.9 1.1
16 May 2025

EA Balance of Trade, (Bn) 24 25
19 May 2025

CN Retail Sales YoY, % 5.9 5.6
20 May 2025

ID Current Account, (USD Bn) -1.1 -1.2
21 May 2025

ID Interest Rate Decision, % 5.75 5.75
22 May 2025

ID Loan Growth YoY, % 9.16 9.0
23 May 2025

ID M2 Money Supply YoY, % 6.1 -

*Forecasts of some indicators are simply based on market consensus
Bold indicates indicators covered by the BCA Monthly Economic Briefing report
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Selected Macroeconomic Indicator

. Last Real Rate Trade & Chg
0, - -

Key Policy Rates Rate (%) Change (%) Commodities 9-May 1 mth (%)
us 4.50 Dec-24 2.20 Baltic Dry Index 1,299.0 1,342.0 =3:2
UK 4.25 Feb-25 1.65 S&P GSCI Index 531.5 509.1 4.4
EU 2.40 Apr-25 0.20 |Oil (Brent, $/brl) 63.9 62.8 1.7
Japan 0.50 Jan-25 -3.10 Coal ($/MT) 104.0 103.6 0.3
China (lending) 2.00 Sep-24 4.45 Gas ($/MMBtu) 3.21 3.85 -16.6
Korea 2.75 Feb-25 0.65 Gold ($/0z.) 3,325.0 2,983.3 11.5
India 6.00 Apr-25 2.84 |Copper ($/MT) 9,494.7 | 8,621.3 10.1
Indonesia 5.75 Jan-25 3.80 Nickel ($/MT) 15,621.0 | 13,968.5 11.8

h CPO MT 883.2 1,019.3 GaESyis]

Money Mkt Rates 9-May -1 mth Chg L

(bps) |Rubber ($/kg) 1.76 1.72 2.3
SPN (1Y 6.03 6.22 -18.8 h
el External Sector Mar Feb i &
SUN (10Y) 6.84 7.06 -21.4 (%)
INDONIA (O/N, Rp) 5.98 5.99 Ok Export ($ bn) 23.25 21.94 5.95
JIBOR 1M (Rp) 6.38 6.38 -0.1 Import ($ bn) 18.92 18.86 0.30
Ch Trade bal. bn 4.33 3.08 40.56
Bank Rates (Rp) Feb Jan 9 (E7L0)
(bps) Central bank
, entra’bank reserves | ys7.1 154.5 1.67
Lending (WC) 8.67 8.62 5.00 ($ bn)
Deposit 1M 5.02 4.87 15.00 .
: Prompt Indicators Mar Feb Jan
Savings 0.68 0.68 0.00
Consumer confidence
- - o,
Currency/USD 9-May 1 mth | Chg (%) index (CCI) 121.1 126.4 127.2
UK Pound 0.752 0.783 4.24
Car sales (%YoY) -5.1 2.2 -11.3
Euro 0.889 0.913 2.66
Japanese Yen 145.4 146.3 0.62 Motorcycle sales

: = -7.2 4.0 -5.5

Chinese RMB 7.238 7.339 1.39  |(%YoY)
Indonesia Rupiah 16,515 16,865 2.12 ch
. g
Manufacturing PMI Apr Mar
Capital Mkt 9-May | -1mth |chg (%) . - (bps)
JCI 6,832.8 5,996.1 13.95 USA 50.2 50.2 0
DJIA 41,249.4 37,645.6 9.57 Eurozone 49.0 48.6 40
FTSE 8,554.8 7,910.5 8.14 Japan 48.7 48.4 30
Nikkei 225 37,503.3 33,012.6 13.60 China 50.4 51.2 -80
Hang Seng 22,867.7 | 20,127.7 13.61 Korea 47.5 49.1 -160
Forei i Indonesia 46.7 52.4 -570
o elgn_portfollo o Mar Chg
ownership (Rp Tn) (Rp Tn)
Stock 3,244.2 3,144.7 99.51
Govt. Bond 899.7 1,071.4 -171.73
Corp. Bond 5.1 5.2 -0.05

Source: Bloomberg, B, BPS
Notes:
*Data from an earlier period

**For changes in currency: Black indicates appreciation against USD, Red otherwise
***Eor PMI, >50 indicates economic expansion, <50 otherwise
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Indonesia - Economic Indicators Projection

2019 2020 2021 2022 2023 2024 2025E
Real GDP growth (% YoY) 5.0 -2.1 3.7 5.3 5.0 5.0 4.8
Nominal GDP growth (% YoY) 6.7 -2.5 9.9 15.4 6.7 6.0 5.7
GDP per capita (USD) 4175 3912 4350 4784 4920 4960 4996
CPl inflation (% YoY) 2.7 1.7 1.9 5.5 2.6 1.6 2.1
Bl Rate (%) 5.00 3.75 3.50 5.50 6.00 6.00 5.50
SBN 10Y yield (%) 7.04 5.86 6.36 6.92 6.45 6.97 7.68
USD/IDR exchange rate (end of year) 13,866 14,050 14,262 15,568 15,397 16,102 16,943
Trade balance (USD Bn) -3.2 21.7 35.3 54.5 37.0 31.0 26.0
Current account balance (% of GDP) -2.7 -0.4 0.3 1.0 -0.1 -0.6 -1.0

Notes:

*USD/IDR exchange rate projections are for fundamental values; market values may diverge significantly at any moment in time
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DISCLAIMER

This report is for information only, and is not intended as an offer or solicitation with respect to the purchase or sale of a security. We deem that the information
contained in this report has been taken from sources which we deem reliable. However, we do not guarantee their accuracy, and any such information may
be incomplete or condensed. None of PT. Bank Central Asia Tbk, and/or its affiliated companies and/or their respective employees and/or agents makes any
representation or warranty (express or implied) or accepts any responsibility or liability as to, or in relation to, the accuracy or completeness of the information
and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the
issue thereof. The Company, or any of its related companies or any individuals connected with the group accepts no liability for any direct, special, indirect,
consequential, incidental damages or any other loss or damages of any kind arising from any use of the information herein (including any error, omission or
misstatement herein, negligent or otherwise) or further communication thereof, even if the Company or any other person has been advised of the possibility
thereof. Opinion expressed is the analysts’ current personal views as of the date appearing on this material only, and subject to change without nofice. It is
intended for the use by recipient only and may not be reproduced or copied/photocopied or duplicated or made available in any form, by any means, or
redist ted to others without written permission of PT Bank Central Asia Tok.

All opinions and estimates included in this report are based on certain assumptions. Actual results may differ materially. In considering any investments you
should make your own independent assessment and seek your own professional financial and legal advice. For further information please contact: (62-21) 2358
8000, Ext: 20364 or fax to: (62-21) 2358 8343 or email: eri_fristanto@bca.co.id
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