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• Indonesia’s FX reserves decreased to USD 152.5 Bn in Apr-25 from USD 157.1 Bn in Mar-25. 

The decline reflects BI’s large-scale intervention to Rupiah following Trump’s “Liberation Day” 

tariffs, as well as some maturing of international bonds (approx. USD 1.11 Bn). 

• As we know, markets around the world (Indonesia not excepted) were whipsawed by Trump’s 

ever-shifting tariff announcements, with investors fleeing towards safe(r) assets. Although 

Indonesia’s growth prospects suffer arguably less harm from the tariff compared to many 

other countries, the outflows were nonetheless large (USD 1.2 Bn during April). 

• On the flip side, bonds have recorded USD 0.39 Bn in inflow, with the vast majority going to 

the short end (0–1-year maturity). Longer-dated bonds showed much less inflow, indicating 

that investors are adopting a wait-and-see approach. Interestingly, investors were much less 

interested in SRBI, which we estimate to suffer around USD 1.1 Bn in outflows during April. 

This was probably the result of the lower yields on offer, now falling back to 6.48% (12M) 

after briefly reaching 6.74% earlier. 

• Meanwhile, the expected “white knight” in the form of inflows from export proceeds (DHE) 

failed to materialize. TD-DHE, which BI specially auctions to capture export proceeds saw net 

outflow of USD 0.28 Bn as new offers slowed to a trickle. The same is true for SVBI (USD 

0.31 Bn), and banks’ FX swaps (USD 1.92 Bn), proxies for excess FX liquidity in the banking 

system. 

• This disappointing return—recall that the authorities expected to add USD 40-50 Bn in FX 

liquidity—can be explained by the loophole, added belatedly in mid-March, whereby exporters 

are able to swap their FX for Rupiah in order to alleviate the need to retain FX funds in 

domestic banks. In practice, this means that exporters now prefer to swap to IDR—and some 

then swap back to FX which they can then deposit overseas. 
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• Effectively, this means not only that there would not be any gain in FX liquidity from the 100% 

repatriation rule, but the earlier gains since 2023 (from 30% repatriation rule) might also be 

reversed. With DHE flowing out of the domestic banking system, the supposed buffer that 

would protect the Rupiah against market volatility instead grows thinner. 

• Small wonder, then, that Rupiah hovered at 16,700-16,900 level during most of April, despite 

BI’s rigorous interventions. Were it not for the sudden appreciation in late April-early May, 

due to spillover of several Asian currencies (especially Taiwanese Dollar), it is likely that the 

Rupiah might have stayed at those levels. 

• This sudden appreciation is good news for BI, but it is yet unclear how “sticky” this tailwind 

would be, seeing as the past few days Rupiah had depreciated once more against the USD. 

The period between May to July could prove a challenging time, given the spike in maturing 

SRBI and SBN, the looming dividend repatriation, and expenses related to hajj pilgrimage. 

With the DHE buffer not forthcoming, BI may have to adopt a more cautious stance, perhaps 

shifting the date for the next rate cut to August or September at the earliest.  
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Source: Bloomberg 

Panel 2. Net reserves decreased due to heavy intervention 

Source: BI 

Panel 1. FX reserves declined as BI defended Rupiah following “Liberation Day” tariffs 
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Panel 3. Some exporters may avoid depositing FX funds to Indonesian banks  

Source: BI 

+USD 5.26 Bn 

(5 Dec 2022) 

Panel 4. Investors seek safety by exiting stocks and entering bonds 

Source: Bloomberg 

Source: BI 
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Panel 5. Domestic FX loan growth continue to grow 

Source: Bloomberg 
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Source: BI, Bloomberg 

Panel 6. Reserves adequacy ratio continues its climb due to outflows 

Source: BI, Bloomberg 

Panel 7. Policy rate real differential likely to persist to defend Rupiah 

Source: Bloomberg 
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Selected Macroeconomic Indicators 

    

Source: Bloomberg, BI, BPS 
Notes: 
*Data from earlier period 
**For changes in currency: Black indicates appreciation against USD, Red otherwise 
***For PMI, >50 indicates economic expansion, <50 otherwise 
 
 
 
 
 
 

 
 
 
 

Key Policy Rates Rate (%)
Last 

Change

Real 

Rate (%)

Trade & 

Commodities
7-May -1 mth

Chg 

(%)

US 4.50 Dec-24 2.10 Baltic Dry Index 1,374.0 1,489.0 -7.7

UK 4.50 Feb-25 1.90 S&P GSCI Index 519.5 522.7 -0.6

EU 2.40 Apr-25 0.20 Oil (Brent, $/brl) 61.1 65.6 -6.8

Japan 0.50 Jan-25 -3.10 Coal ($/MT) 110.5 106.6 3.7 

China (lending) 2.00 Sep-24 4.45 Gas ($/MMBtu) 3.18 4.04 -21.3

Korea 2.75 Feb-25 0.65 Gold ($/oz.) 3,364.5 3,038.2 10.7 

India 6.00 Apr-25 2.66 Copper ($/MT) 9,441.2 8,717.1 8.3 
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Indonesia – Economic Indicators Projection 

 2019 2020 2021 2022 2023 2024 2025E 

Real GDP growth (% YoY) 5.0 -2.1 3.7 5.3 5.0 5.0 4.8 

Nominal GDP growth (% YoY) 6.7 -2.5 9.9 15.4 6.7 6.0 5.7 

GDP per capita (USD) 4175 3912 4350 4784 4920 4960 4996 

CPI inflation (% YoY) 2.7 1.7 1.9 5.5 2.6 1.6 2.1 

BI Rate (%) 5.00 3.75 3.50 5.50 6.00 6.00 5.50 

SBN 10Y yield (%) 7.04 5.86 6.36 6.92 6.45 6.97 7.68 

USD/IDR exchange rate (end of year) 13,866 14,050 14,262 15,568 15,397 16,102 16,943 

Trade balance (USD Bn) -3.2 21.7 35.3 54.5 37.0 31.0 26.0 

Current account balance (% of GDP) -2.7 -0.4 0.3 1.0 -0.1 -0.6 -1.0 
 

Notes:  

• USD/IDR exchange rate projections are for fundamental values; market values may diverge significantly at any moment in time 
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