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Executive Summary

» Indonesia’s FX reserves declined to USD 152.5 Bn in Apr-25 (USD 157.1 Bn in Mar-25), driven
by BI's intervention following “Liberation Day” tariffs.

= Short-term bonds experienced net inflows, while stocks experienced net outflow as investors
wait out global uncertainty.

= The ability of natural resource exporters to bypass requirement to retain FX funds in domestic
banks by converting to IDR has led to declining FX liquidity in Indonesia.

» Refinancing need for SBN & SRBI, dividend repatriation, and hajj pilgrimage could put further
pressure on Rupiah in the coming months.

e Indonesia’s FX reserves decreased to USD 152.5 Bn in Apr-25 from USD 157.1 Bn in Mar-25.

The decline reflects BI’s large-scale intervention to Rupiah following Trump’s “Liberation Day
tariffs, as well as some maturing of international bonds (approx. USD 1.11 Bn).

e As we know, markets around the world (Indonesia not excepted) were whipsawed by Trump’s
ever-shifting tariff announcements, with investors fleeing towards safe(r) assets. Although
Indonesia’s growth prospects suffer arguably less harm from the tariff compared to many
other countries, the outflows were nonetheless large (USD 1.2 Bn during April).

e On the flip side, bonds have recorded USD 0.39 Bn in inflow, with the vast majority going to
the short end (0-1-year maturity). Longer-dated bonds showed much less inflow, indicating
that investors are adopting a wait-and-see approach. Interestingly, investors were much less
interested in SRBI, which we estimate to suffer around USD 1.1 Bn in outflows during April.
This was probably the result of the lower yields on offer, now falling back to 6.48% (12M)
after briefly reaching 6.74% earlier.

e Meanwhile, the expected “white knight” in the form of inflows from export proceeds (DHE)
failed to materialize. TD-DHE, which BI specially auctions to capture export proceeds saw net
outflow of USD 0.28 Bn as new offers slowed to a trickle. The same is true for SVBI (USD
0.31 Bn), and banks’ FX swaps (USD 1.92 Bn), proxies for excess FX liquidity in the banking
system.

e This disappointing return—recall that the authorities expected to add USD 40-50 Bn in FX
liquidity—can be explained by the loophole, added belatedly in mid-March, whereby exporters
are able to swap their FX for Rupiah in order to alleviate the need to retain FX funds in
domestic banks. In practice, this means that exporters now prefer to swap to IDR—and some
then swap back to FX which they can then deposit overseas.



Effectively, this means not only that there would not be any gain in FX liquidity from the 100%
repatriation rule, but the earlier gains since 2023 (from 30% repatriation rule) might also be
reversed. With DHE flowing out of the domestic banking system, the supposed buffer that
would protect the Rupiah against market volatility instead grows thinner.

Small wonder, then, that Rupiah hovered at 16,700-16,900 level during most of April, despite
BI's rigorous interventions. Were it not for the sudden appreciation in late April-early May,
due to spillover of several Asian currencies (especially Taiwanese Dollar), it is likely that the
Rupiah might have stayed at those levels.

This sudden appreciation is good news for BI, but it is yet unclear how "“sticky” this tailwind
would be, seeing as the past few days Rupiah had depreciated once more against the USD.
The period between May to July could prove a challenging time, given the spike in maturing
SRBI and SBN, the looming dividend repatriation, and expenses related to hajj pilgrimage.
With the DHE buffer not forthcoming, BI may have to adopt a more cautious stance, perhaps
shifting the date for the next rate cut to August or September at the earliest.



Panel 1. FX reserves declined as Bl defended Rupiah following “Liberation Day” tariffs
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Panel 2. Net reserves decreased due to heavy intervention
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Panel 3. Some exporters may avoid depositing FX funds to Indonesian banks
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Panel 4. Investors seek safety by exiting stocks and entering bonds
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Panel 5. Domestic FX loan growth continue to grow
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Panel 6. Reserves adequacy ratio continues its climb due to outflows
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Panel 7. Policy rate real differential likely to persist to defend Rupiah
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Selected Macroeconomic Indicators

Key Policy Rates Rate (%) Cll;:itge RatRee?L/o) Co:::l:d?;ies 7-May -1 mth ‘(':;3)
us 4.50 Dec-24 2.10 Baltic Dry Index 1,374.0 1,489.0 AT
UK 4.50 Feb-25 1.90 S&P GSCI Index 519.5 522.7 -0.6
EU 2.40 Apr-25 0.20 |Oil (Brent, $/brl) 61.1 65.6 -6.8
Japan 0.50 Jan-25 -3.10 Coal ($/MT) 110.5 106.6 3.7
China (lending) 2.00 Sep-24 4.45 Gas ($/MMBtu) 3.18 4.04 ST
Korea 2.75 Feb-25 0.65 |Gold ($/0z.) 3,364.5 | 3,038.2 10.7
India 6.00 Apr-25 2.66 Copper ($/MT) 9,441.2 | 8,717.1 8.3
Indonesia 5.75 Jan-25 3.80 Nickel ($/MT) 15,346.5 | 14,537.2 5.6

Money Mkt Rates 7-May -1 mth Chg CPO ($/MT) 892.2 1,073.7 -16.9

(bps) |Rubber ($/kg) 1.76 1.89 -6.9
e S S S External Sector Mar Feb Chg
SUN (10Y) 6.85 6.99 -13.9 (%)
INDONIA (O/N, Rp) 5.84 6.67 -83.6 Export ($ bn) 23.25 21.94 5.95
JIBOR 1M (Rp) 6.38 6.38 -0.1 Import ($ bn) 18.92 18.86 0.30
Bank Rates (Rp) Feb Jan Chg Trade bal. ($ bn) 4.33 3.08 40.56
(bps)
: Central bank reserves 157.1 154.5 1.67
Lending (WC) 8.67 8.62 5.00 ($ bn)*
Deposit 1M 5.02 4.87 15.00 .
: Prompt Indicators Mar Feb Jan
Savings 0.68 0.68 0.00
Currency /USD 7-May | -1mth | Chg (%) ﬁ]?jgf(“(”ég)“”ﬁdence 121.1 R E
UK Pound 0.752 0.776 3.14
Car sales (%YoY) -5.1 2.2 -11.3
Euro 0.885 0.913 3.15
Japanese Yen 143.8 146.9 2.16 Motorcycle sales

. S5 4.0 -5.5
Chinese RMB 7.228 7.282 0.75 [|(%YoY)

Indonesia Rupiah 16,536 16,560 0.15 Chg

Capital Mkt 7-May | -1 mth | Chg (%) Manufacturing PMI Apr Mar (bps)

JCI 6,926.2 6,510.6 6.38 USA 50.2 50.2 0

DJIA 41,114.0 | 38,314.9 7.31 Eurozone 49.0 48.6 40

FTSE 8,559.3 8,055.0 6.26  |Japan 48.7 48.4 30

Nikkei 225 36,779.7 | 33,780.6 8.88 China 50.4 51.2 -80

Hang Seng 22,691.9 22,849.8 -0.69 Korea 47.5 49.1 -160
Foreign Portfolio Apr Mar Chg Indonesia 46.7 52.4 -570
ownership (Rp Tn) (Rp Tn)

Stock 3,244.2 3,144.7 99.51

Govt. Bond 899.7 1,071.4 -171.73

Corp. Bond Sy 5.2 -0.05

Source: Bloomberg, B, BPS
Notes:
*Data from earlier period

**For changes in currency: Black indicates appreciation against USD, Red otherwise

***Eor PMI, >50 indicates economic expansion, <50 otherwise
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Indonesia - Economic Indicators Projection

2019 2020 2021 2022 2023 2024 2025E
Real GDP growth (% YoY) 5.0 -2.1 3.7 5.3 5.0 5.0 4.8
Nominal GDP growth (% YoY) 6.7 -2.5 9.9 15.4 6.7 6.0 5.7
GDP per capita (USD) 4175 3912 4350 4784 4920 4960 4996
CPl inflation (% YoY) 2.7 1.7 1.9 5.5 2.6 1.6 2.1
Bl Rate (%) 5.00 3.75 3.50 5.50 6.00 6.00 5.50
SBN 10Y yield (%) 7.04 5.86 6.36 6.92 6.45 6.97 7.68
USD/IDR exchange rate (end of year) 13,866 14,050 14,262 15,568 15,397 16,102 16,943
Trade balance (USD Bn) -3.2 21.7 35.3 54.5 37.0 31.0 26.0
Current account balance (% of GDP) -2.7 -0.4 0.3 1.0 -0.1 -0.6 -1.0

Notes:

+ USD/IDR exchange rate projections are for fundamental values; market values may diverge significantly at any moment in time
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DISCLAIMER

This report is for information only, and is not infended as an offer or solicitation with respect to the purchase or sale of a security. We deem
that the information contained in this report has been taken from sources which we deem reliable. However, we do not guarantee their
accuracy, and any such information may be incomplete or condensed. None of PT. Bank Central Asia Tok, and/or its affiliated companies
and/or their respective employees and/or agents makes any representatfion or warranty (express orimplied) or accepts any responsibility or
liability as to, orin relation to, the accuracy or completeness of the information and opinions contained in this report or as to any information
contained in this report or any other such information or opinions remaining unchanged after the issue thereof. The Company, or any of its
related companies or any individuals connected with the group accepts no liability for any direct, special, indirect, consequential, incidental
damages or any other loss or damages of any kind arising from any use of the information herein (including any error, omission or
misstatement herein, negligent or otherwise) or further communication thereof, even if the Company or any other person has been advised
of the possibility thereof. Opinion expressed is the analysts’ current personal views as of the date appearing on this material only, and subject
to change without notice. It is intfended for the use by recipient only and may not be reproduced or copied/photocopied or duplicated or
made available in any form, by any means, or redist fed to others without written permission of PT Bank Central Asia Tok.

All opinions and estimates included in this report are based on certain assumptions. Actual results may differ materially. In considering any
investments you should make your own independent assessment and seek your own professional financial and legal advice. For further
information please contact: (62-21) 2358 8000, Ext: 1020451 or fax to: (62-21) 2358 8343 or email: eri_tristanto@bca.co.id
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