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• Indonesia’s external debt totaled USD 424.8 Bn in Q4-24, slowing down growth to 3.3% YoY 

(-0.5% QoQ) compared to 8.7% YoY (4.7% QoQ) last quarter. The slowdown is attributed to 

deeper decline in business sector debt (-2.2% YoY vs -0.6% YoY) as well as a slowdown in 

government sector debt growth (9.8% YoY vs 17.2% YoY). 

• The bulk in government sector slowdown can be attributed to SRBI, which had experienced 

its first decline in foreign holding since its issuance in Sep-23. While foreign investors held 

around USD 16.8 Bn of SRBI in Sep-24, that number had dwindled to USD 13.9 Bn in Dec-

24. However, it’s important to note part of the decrease was attributable to significant Rupiah 

depreciation and also a slightly negative net issuance during Q4-24. 

• Despite the decline in SRBI – which had become one of BI’s key tools in defending the Rupiah 

last year – BI’s arsenal to defend the Rupiah was actually bolstered by a surge of “currencies 

and deposits”, likely through swaps with another central bank. This boosted FX reserves in 

the short-term, providing additional buffer for BI to intervene in FX market in the months to 

come. 

• A similar scenario played out for government debt (SBN). While FX-denominated debt had 

increased due to fresh issuance in Nov-24, Rupiah debt decreased by USD 3.2 Bn. This seems 

to have stemmed from a combination of Rupiah depreciation and lower foreign ownership 

(14.5% in Dec-24 vs 14.7% in Sep-24), driven by the “Trump trade” during Q4-24. 

• As for the private sector, the quarterly decline stemmed mainly from mining (-USD 1.1 Bn 

QoQ), real estate (-USD 430 Mn), and corporate services (-USD 351 Mn). The decline in the 

mining sector roughly tracked with recent investment data, where FDI inflow into mining had 

Executive Summary 

▪ Indonesia’s external debt declined in Q4-24 to USD 424.8 Bn, growing by 3.3% YoY but 

contracting by -0.5% QoQ. Government sector growth slowed (to 9.8% YoY) while business 

sector (-2.2% YoY) contracted further. 

▪ Rupiah depreciation, lower foreign holding, and negative net issuance during Q4-24 (in the 

case of SRBI) led to USD 3.2 Bn decline in government external debt. 

▪ Business sector external debt continues to decline, signaling further slowdown in investment 

momentum in contrast to earlier FDI/DDI data. 

▪ There could be a bigger speedbump ahead as large amount of SBN and SRBI is set to mature 

in Q2-25, but the government and BI seem to be preparing well via FX bonds issuance and 

more stringent export receipts (DHE) regulations. 
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significantly slowed down. This decrease in mining sector debt is coupled with headwinds in 

Chinese external debt. This is not an encouraging development, since we expect China to be 

a major source of FDI for Indonesia – given closer ties recently and China’s need to outsource 

production amid Trump’s threats. 

• Another source of concern is the recent slowdown for both domestic and foreign businesses’ 

external debt. While foreign businesses had experienced higher growth in yearly terms (1.5% 

YoY for foreign vs -6% YoY for domestic), both has been hit by declines in quarterly terms 

(-1.6% QoQ for foreign vs -1.1% QoQ for domestic). 

• These near universal slowdown in the business sector may compound with other ongoing 

challenges. For example, a decline in public sector investment seems likely to occur, as the 

new administrations’ plan to reallocate around IDR 750 Tn of spending may reduce capital 

goods spending. With both FDI and DDI slowing and government spending dipping at least 

temporarily, growth during H1-25 will have to rely heavily on consumption. 

• Nonetheless, we can probably expect external debt to rebound in Q1-25, given that the dip 

in Q4 was partly the result of Rupiah depreciation and “Trump trade”. Now that the latter is 

reversing and the USD weakening, we can expect the numbers to rebound. 

• The more interesting question, however, is about Q2-25. During that quarter, a large amount 

of SRBI (around USD 17.8 Bn) and SBN (around USD 15 Bn) is set to mature, which will put 

the nexus of depreciation risk, bond yields, and foreign capital flow front and center again. 

Luckily, the government and BI seems to be anticipating this risk quite well, having issued 

FX bonds totaling USD 2 Bn + EUR 1.4 Bn YTD. And then there is also the recently ratified 

export receipts (DHE) requirements, which – if enforced properly – should net a considerable 

sum of FX liquidity into the domestic banking system. 
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Source: BI, calculation by BCA Economic Research 
 

 
 
   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: BI, KSEI, MoE, calculation by BCA Economic Research  
 
 
 
 
 
 

Panel 1. External debt growth slowed as Trump Trade went to full effect in Q4-24 

 

Panel 2. DHE revision can potentially boost FX reserves further and lower risk of significant 
outflows   
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          Source: Bank Indonesia. Vulnerability indicators: FX reserves divided by total short term debt position. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 

Government and Central Bank 136 130 969 5,172 19,450

     1.1 Government 118 107 336 372 246

     1.2 Central Bank 18 23 633 4,800 19,204

Private 43,209 47,199 47,047 47,167 45,323

Total 43,345 47,329 48,016 52,339 64,773

Government and Central Bank 209,109 209,075 194,703 204,898 211,291

     1.1 Government 206,257 200,067 186,138 196,264 202,898

     1.2 Central Bank 2,852 9,007 8,565 8,635 8,393

Private 164,481 157,569 153,810 151,655 148,785

Total 373,590 366,643 348,513 356,553 360,076

Government and Central Bank 209,246 209,205 195,673 210,070 230,741

     1.1 Government 206,375 200,175 186,474 196,636 203,144

     1.2 Central Bank 2,871 9,030 9,198 13,434 27,597

Private 207,689 204,767 200,857 198,821 194,108

TOTAL 416,935 413,972 396,529 408,892 424,849

135,897 144,905 137,233 146,384 146,384

3.1 3.1 2.9 2.8 2.3Vulnerability Indicators

2020

Short Term Debt 

≤ 1 year

Long Term Debt 

> 1 year

   TOTAL 

  ( 1 + 2  )

Foreign Exchange Reserves

2021 2022 2023 2024

Table 1. External Debt Position of Indonesia (USD Million) 
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Indonesia – Economic Indicators Projection 

 2019 2020 2021 2022 2023 2024 2025E 

Real GDP growth (% YoY) 5.0 -2.1 3.7 5.3 5.0 5.0 4.9 

Nominal GDP growth (% YoY) 6.7 -2.5 9.9 15.4 6.7 6.0 7.6 

GDP per capita (USD) 4175 3912 4350 4784 4920 4960 5005 

CPI inflation (% YoY) 2.7 1.7 1.9 5.5 2.6 1.6 2.3 

BI Rate (%) 5.00 3.75 3.50 5.50 6.00 6.00 5.50 

SBN 10Y yield (%) 7.04 5.86 6.36 6.92 6.45 6.97 7.47 

USD/IDR exchange rate (end of year) 13,866 14,050 14,262 15,568 15,397 16,102 16,887 

Trade balance (USD Bn) -3.2 21.7 35.3 54.5 37.0 31.0 26.2 

Current account balance (% of GDP) -2.7 -0.4 0.3 1.0 -0.1 -0.6* -0.9 

 

Notes:  

• USD/IDR exchange rate projections are for fundamental values; market values may diverge significantly at any moment in time  

• Numbers marked with (*) for 2024 are our projections; other numbers for 2024 are final 
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