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 Indonesia’s consumer price index (CPI) increased by 3.47% YoY (0.95% MoM) in April 2022, 

closely in line to our projections, but higher than the expectations of most analysts. Our initial 

reading of the situation seems to be borne out by the numbers, i.e. that the coincidence of 

the Ramadan/Lebaran season with the increases of value-added tax (VAT) rate and high-

octane gasoline (Pertamax) price could give rise to a “starting gun” effect, whereby sellers 

are feeling more comfortable in passing on their increased cost to their customers. 

 Unsurprisingly, the lion’s share of last month’s inflation came from items that falls under the 

category of “Lebaran staples”, namely foodstuffs (5.20% YoY), transportation (4.84% YoY), 

and apparel (1.83% YoY). This seasonal effect is on its way out, but it does not mean that 

Indonesia is out of the woods yet with respect to inflation.  

 Demand - and monetary-driven inflation, for one, may prove relatively robust, considering 

that the spending data during Ramadan has been nothing short of remarkable (Chart 1), 

while the flow of money towards the countryside and small businesses during the month may 

further encourage consumption among low-income consumers. 

 In addition, we cannot overlook the possibility of a stronger-than-expected growth in money 

stock. We have mentioned repeatedly that rising loan growth is a harbinger of stronger core 

inflation, but we have to pay attention to the two other drivers of liquidity growth (Chart 2), 

namely net foreign assets (NFA) and net claims on government (NCG). The former will be 

bolstered by the growing commodity trade surplus, and while it may help shield us from one 

component of imported inflation (i.e. exchange-rate depreciation), it may trigger an increase 

in Rupiah liquidity unless BI consistently runs sterilized intervention in the market. Meanwhile, 
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shrinking global liquidity) and the potential energy price hikes means that our baseline 
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the increase in NCG would be driven by the fiscal deficit – meaning that there is a limit as to 

how much the government is able to put a lid on energy prices via subsidies. 

 That last point is crucial, as an increase in the 

prices of low-octane gasoline (Pertalite), 

household LPG, and electricity could impact 

inflation more significantly than the 

adjustments so far (VAT and Pertamax) have 

done. While we maintain our baseline inflation 

forecast for the year at 4.1 – 4.6% in the 

absence of further energy price hikes, that figure could change substantially depending on 

the size and timing of the adjustments. 

 Global (supply-side) turmoil adds an additional layer of uncertainty to the inflation outlook. 

The lockdowns in China have led to a massive interruption in global shipping and rising 

shipping costs (Chart 3). Meanwhile, EU’s new push to ban imports of Russian crude and 

refined fuels – part of the continued fallout from the Russo-Ukrainian War – could trigger 

further increase in global oil prices, which would further increase the cost of the government’s 

attempt at subsidizing energy.  

 Finally, the sharp increase in fertilizer prices, plus the agricultural disruptions due to the war 

in Ukraine and the heat wave in the Indian subcontinent, may lead to broad-based food 

inflation later in the year. While Indonesia has been somewhat shielded from the earlier wave 

of food inflation, thanks to its reliance on rice and local spices and the government’s attempt 

to fix cooking oil prices, it may not be immune to the coming wave. Reallocating consumption-

based subsidies (mostly on energy) towards production-based subsidy (on fertilizer) may be 

a more judicious option given the narrowing choice presented by the global situation. 

 With all the aforementioned caveats, we remain confident that BI does not have to rush its 

policy hikes thanks to Indonesia’s current account buffers and its earlier decision to hike 

reserve requirement ratio (RRR) instead. Still, the rapid rise of the Dollar index (courtesy of 

shrinking global liquidity) and the potential energy price hikes means that our baseline 

expectations (currently at 50-150 bps hikes) may shift in the coming months.  
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Chart 1. Consumer spending and business revenue  
rose remarkably in the lead up to Eid al-Fitr   

Source: BCA Big Data, Google Mobility Index 
Last Update: 5 May 2022 (Google), 6 May 2022 (BCA) 

Chart 2. While credit growth is driving core inflation,  
NCG and NFA are boosting liquidity    

Source: BI 
*Feb-Dec 2022 are forecasts 

29.2%

3.4%

9.8%

47.5%

-50%

-40%

-30%

-20%

-10%

0%

10%

20%

30%

40%

50%

60% relatif terhadap baseline pra-pandemi
(3-Jan s.d. 6-Feb 2020)

Indeks mobilitas Google:
― Perkantoran ― Ritel & rekreasi

Indeks transaksi bisnis (Intrabiz BCA)
Indeks transaksi belanja (Intrabel BCA)

-10%

-5%

0%

5%

10%

15%

20%

25%

30%
Total liquidity*, components: 

 Non-Government Credit 

 Net Claims on Government (NCG) 

 Net Foreign Assets (NFA) 

YoY 

forecast* 



  4 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Chart 3. The lockdowns in China have led to a massive interruption  
in global shipping and rising shipping costs 

Source: Bloomberg 
Last Update: 6 May 2022 
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Selected Macroeconomic Indicator 

 
Source: Bloomberg, BI, BPS 
Notes: 
^Data for January 2022 
*Data from earlier period 
**For changes in currency: Black indicates appreciation against USD, Red otherwise 
***For PMI, >50 indicates economic expansion, <50 otherwise 
 
 
 
 
 
 
 

 
 
 
 
 

Key Policy Rates Rate (%)
Last 

Change

Real Rate 

(%)

Trade & 

Commodities
9-May -1 mth

Chg 

(%)

US 0.50 Mar-22 -8.00 Baltic Dry Index 2,718.0 2,055.0 32.3 

UK 0.75 Mar-22 -6.25 S&P GSCI Index 769.4 720.4 6.8 

EU 0.00 Mar-16 -7.50 Oil (Brent, $/brl) 111.1 102.8 8.1 

Japan -0.10 Jan-16 -1.30 Coal ($/MT) 358.4 292.9 22.3 

China (lending) 4.35 Oct-15 2.85 Gas ($/MMBtu) 8.41 6.30 33.5 

Korea 1.50 Apr-22 -3.30 Gold ($/oz.) 1,866.6 1,947.5 -4.2

India 4.40 May-22 -2.55 Copper ($/MT) 9,411.0 10,304.8 -8.7

Indonesia 3.50 Feb-21 0.03 Nickel ($/MT) 29,971.5 33,867.0 -11.5

CPO ($/MT) 1,628.4 1,544.2 5.5 

Rubber ($/kg) 1.56 1.72 -9.3

SPN (1M) 2.65 1.89 76.3 

SUN (10Y) 7.25 6.79 45.6 

INDONIA (O/N, Rp) 2.81 2.79 2.7 Export ($ bn) 26.50 20.47 29.4 

JIBOR 1M (Rp) 3.55 3.55 -0.3 Import ($ bn) 21.97 16.64 32.0 

Trade bal. ($ bn) 4.53 3.83 18.1 

Lending (WC) 8.66 8.63 2.97 

Deposit 1M 2.88 2.92 -3.51

Savings 0.69 0.69 0.87 

Currency/USD 9-May -1 mth Chg (%)
Consumer confidence 

index (CCI)
111.0 113.1 119.6 

UK Pound 0.814 0.768 -5.64

Euro 0.951 0.919 -3.31

Japanese Yen 131.1 124.3 -5.17

Chinese RMB 6.727 6.365 -5.38

Indonesia Rupiah 14,558 14,362 -1.35

Capital Mkt 9-May -1 mth Chg (%)

JCI 6,909.8 7,210.8 -4.18

DJIA 32,899.4 34,721.1 -5.25

FTSE 7,323.5 7,669.6 -4.51 USA 55.4 57.1 -170

Nikkei 225 26,319.3 26,985.8 -2.47 Eurozone 55.5 56.5 -100

Hang Seng 20,002.0 21,872.0 -8.55 Japan 53.5 54.1 -60

China 46.0 48.1 -210

Korea 52.1 51.2 90 

Stock 2,599.7 2,463.5 136.15 Indonesia 51.9 51.3 60 

Govt. Bond 831.9 848.3 -16.41

Corp. Bond 18.5 19.4 -0.92

-13.6 -2.6 12.5 

Mar Feb
Chg 

(%)

Feb JanMar

139.1 141.4 -1.65

16.0 65.1 58.9 

Foreign portfolio 

ownership (Rp Tn)
Apr Mar

Chg         

(Rp Tn)

External Sector

Prompt Indicators

Car sales (%YoY) 

Manufacturing PMI

Cement sales (%YoY)  

Motorcycle sales 

(%YoY)

Central bank reserves 

($ bn)*

Money Mkt Rates 9-May -1 mth
Chg 

(bps)

Bank Rates (Rp) Jan Dec
Chg 

(bps)

23.2 13.6 7.8 

Chg 

(bps)
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Indonesia – Economic Indicators Projection 

*   Provisional numbers for 2021 

** Estimation of Rupiah’s fundamental exchange rate 
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Gross Domestic Product (% YoY) 

GDP per Capita (US$) 

Consumer Price Index Inflation (% YoY) 

BI 7 day Repo Rate (%) 

USD/IDR Exchange Rate (end of year)** 

Trade Balance (US$ billion) 

Current Account Balance (% GDP) 
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